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Organization of the Instruction Book
The instruction book is divided into three sections:

(1) The Genera Instructions describing overall report-
ing requirements.

(2) The Line Item Instructions for each schedule of
the report for the consolidated bank holding com-

pany.

(3) The Glossary presenting, in aphabetical order, defi-
nitions and discussions of accounting treatments
under generally accepted accounting principles
(GAAP) and other topics that require more extensive
treatment than is practical to include in the line item
instructions or that are relevant to severa line items
or to the overall preparation of these reports.

In determining the required treatment of particular trans-
actions or portfolio items or in determining the defini-
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tions and scope of the variousitems, the General Instruc-
tions, the line item instructions, and the Glossary (all of
which are extensively cross-referenced) must be used
jointly. A single section does not necessarily give the
complete instructions for completing all the items of the
reports. The instructions and definitionsin section (2) are
not necessarily self-contained; reference to more detailed
treatments in the Glossary may be needed. However, the
Glossary is not, and is not intended to be, a com-
prehensive discussion of accounting principles or
reporting.

Additional copies of this instruction book may be
obtained from the Federal Reserve Bank in the district
where the reporting bank holding company submits its
FR Y-9C reports, or may be found on the Federal Reserve
Board' s public website (www.federalreserve.gov).
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Instructions for Preparation
of Financial Statements
for Bank Holding Companies

FR Y-9C

Who Must Report

A. Reporting Criteria

All bank holding companies, regardless of size, are
required to submit financial statements to the appropriate
Federal Reserve Bank, unless specifically exempted (see
description of exemptions below).

The specific reporting requirements for each bank hold-
ing company depend upon the size of the holding com-
pany, whether the holding company engages in a non-
bank activity (either directly or indirectly) involving
financial leverage or engages in credit extending activi-
ties, or whether the holding company has debt outstand-
ing to the general public. Bank holding companies must
file the appropriate forms as described below:

(1) Bank Holding Companies with Total Consoli-
dated Assets of $150 Million or More and All
Multibank Holding Companies with Debt Out-
standing to the General Publict or Engaged in
Certain Nonbanking Activities.2 Bank holding
companies with total consolidated assets of
$150 million or more (the top tier of a multi-tiered
holding company, when applicable) and all multi-
bank bank holding companies (i.e., owning or con-
trolling more than one bank as defined in Regula-
tion Y) with debt outstanding to the general public,
or engaged in certain nonbanking activities (as
defined above) regardless of size, must file:

1. Debt outstanding to the general public is defined to mean debt held
by parties other than financial institutions, officers, directors, and control-
ling shareholders of the banking organization or their related interests.

2. Engaged in certain nonbanking activities is defined to mean engaged (2)

in a nonbank activity (either directly or indirectly) involving financial
leverage or engaged in credit extending activities. Financial leverage is the
use of debt to supplement the equity in a company'’s capital structure.
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(a) theConsolidated Financial Satements for Bank
Holding Companies (FR Y-9C) quarterly, as of
the last calendar day of March, June, September
and December.

(b) theParent Company Only Financial Satements
for Large Bank Holding Companies (FR Y-9LP)
quarterly, as of the last calendar day of March,
June, September, and December.

Each bank holding company that files the
FR Y-9C must submit the FR Y-9LP for its
parent company.

For tiered bank holding companies. When bank
holding companies with total consolidated assets of
$150 million, or more, or, multibank holding compa-
nies with debt outstanding to the general public or
engaged in certain nonbank activities (as defined)
own or control, or are owned or controlled by, other
bank holding companies (i.e., are tiered bank hold-
ing companies), only the top-tier holding company
must file the FR Y-9C for the consolidated bank
holding company organization.

Exception. If a bank holding company owns or con-
trols other bank holding companies that have total
consolidated assets of $1 billion or more, that top-
tier bank holding company must submit a FR Y-9C
for each such lower-tiered banking organization.

In addition, such tiered bank holding companies,
regardless of the size of the subsidiary bank hold-
ing company, must also submit, or have the bank
holding company subsidiary submit, a separate
FR Y-9LP for each lower-tier bank holding
company.

Bank Holding Companies that are Employee
Stock Ownership Plans. Bank holding companies
that are employee stock ownership plans (ESOPs) a

GEN-1




General Instructions

of the last calendar day of the calendar year must file
the Financial Statements for Employee Stock Owner-
ship Plan Bank Holding Companies (FR Y-9ES) on
an annual basis, as of December 31. No other FR Y-9
series form is required. However, bank holding
companies that are subsidiaries of ESOP bank hold-
ing companies (i.e., a tiered bank holding com-
pany) must submit the appropriate FR Y-9 series in
accordance with bank holding company reporting
requirements.

(3) One Bank Holding Companieswith Total Consoli-
dated Assets of Less Than $150 Million. One bank
holding companies with total consolidated assets of
less than $150 million must file the Parent Company
Only Financial Statements for Small Bank Holding
Companies (FR Y-9SP) on a semiannual basis, as of
the last calendar day of June and December.

(4) Multibank Holding Companies with Total Con-
solidated Assets of Less Than $150 Million, With-
out Debt Outstanding to the General Public and
Not Engaged in Certain Nonbanking Activities
(as Defined). These organizations may file the Par-
ent Company Only Financial Satements for Small
Bank Holding Companies (FR Y-9SP) on a semi-
annual basis, as of the last calendar day of June and
December. However, the Reserve Bank with whom
the reporting bank holding company (meeting the
criteria described above) files its reports may require
that the consolidated report be submitted to meet
supervisory needs.

For tiered bank holding companies. When bank
holding companies with total consolidated assets of
less than $150 million, without any debt outstanding
to the general public and not engaged in certain
nonbank activities (as defined), own or control, or
are owned or controlled by, other bank holding com-
panies (i.e., are tiered bank holding companies), the
top-tier holding company must file the FR Y-9SP for
the top-tier parent company of the bank holding
company. In addition, such tiered bank holding com-
panies must also submit, or have the bank holding
company subsidiary submit, a separate FR Y-9SP for
each lower-tier bank holding company.

When a bank holding company that has total consoli-
dated assets of less than $150 million is a subsidiary
of a bank holding company with total consolidated
assets of $150 million or more, the bank holding
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company that has total consolidated assets of less
than $150 million would report on the FR Y-9LP
rather than the FR Y-9SP.

The instructions for the FR Y-9LP, FR Y-ES, and the
FR Y-9SP are not included in this booklet but may be
obtained from the Federal Reserve Bank in the district
where the bank holding company files its reports
www.federalreserve.gov.

B. Exemptions from Reporting the
Bank Holding Company Financial
Statements

The following bank holding companies do not have to
file bank holding company financial statements:

(1) a bank holding company that has been granted an
exemption under Section 4(d) of the Bank Holding
Company Act; or

(2) a “qudified foreign banking organization” as
defined by Section 211.23(a) of Regulation K
(12 CFR 211.23(@)) that controls a U.S. subsidiary
bank.

Bank holding companies that are not required to file
under the above criteria may be required to file this
report by the Federal Reserve Bank of the district in
which they are registered.

C. Shiftsin Reporting Status

A one bank holding company that acquires ownership
or control of a second bank (i.e., becomes a multibank
holding company), either directly or indirectly through
the merger with another bank holding company, should
continue to file the FR Y-9SP if its total consolidated
assets remain at less than $150 million and it does not
have any debt outstanding to the general public and is
not engaged in certain nonbanking activities (as defined).

When a one bank holding company acquires ownership
or control of a second bank (i.e., becomes a multibank
holding company), either directly or indirectly through
the merger with another bank holding company and also
has debt outstanding to the genera public or engages in
certain nonbanking activities (as defined), it must begin
to file the FR Y-9C and FR Y-9LP (rather than the
FR Y-9SP) report forms for the first quarterly report date
following the acquisition or merger.
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Generad Instructions March 2003




General Instructions

A one bank holding company that reaches $150 million
or more in total consolidated assets should begin report-
ing on the FR Y-9C report form in the quarter following
the report on which its total consolidated assets reaches
or exceeds $150 million. In general, once a bank holding
company reaches or exceeds $150 million in total assets
and begins filing the FR Y-9C, it should aways file a
complete FR Y-9C.

When a multibank holding company through the consoli-
dation or sale of its banks becomes a one bank holding
company, it may file the FR Y-9SP (rather than the
FR Y-9C and FR Y-9LP) if its tota consolidated assets
are below $150 million. However, the Reserve Bank
with whom the reporting bank holding company files its
reports may require, after notifying the holding company,
that a complete consolidated report be submitted to meet
supervisory needs.

Where to Submit the Reports

The reports are to be submitted for each report date on
the report forms provided by the Federal Reserve Bank
in the district where the majority of the top-tier bank
holding company’s subsidiary commercia bank deposits
are located or where the bank holding company has
traditionally reported.

FR Y-9Cs that are filed for lower-tiered bank holding
companies with total consolidated assets of $1 billion or
more are to be submitted to the Federa Reserve Bank
where the top-tier bank holding company submits its
reports.

When to Submit the Reports

The Consolidated Financial Statements for Bank Hold-
ing Companies (FR Y-9C) are required to be submitted
as of March 31, June 30, September 30, and Decem-
ber 31.

The term “ submission date” is defined as the date by
which the appropriate Reserve Bank must receive the
bank holding company’s Consolidated Financial State-
ments (FR Y-9C). The submission date is 45 calendar
days after the as of date unless that day falls on a
weekend or holiday (subject to the timely filing provi-
sions). For example, the March 31 report must be
received by May 15 and the June 30 report by August 14.

Instructions for Preparation of Reporting Form FR Y-9C
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If the submission deadline falls on aweekend or holiday,
the report must be received on the first business day after
the Saturday, Sunday, or holiday.

Earlier submission aids the Federal Reserve in reviewing
and processing the reports and is encouraged. No exten-
sions of time for submitting reports are granted.

The reports are due by the end of the reporting day on
the submission date (5:00 PM. at each of the Reserve
Banks). The filing of a bank holding company’s com-
pleted consolidated financial statements will be consid-
ered timely, regardless of when the reports are received
by the appropriate Federal Reserve Bank, if these reports
are mailed first class and postmarked no later than the
third calendar day preceding the submission deadline. In
the absence of a postmark, a bank holding company
whose completed FR Y-9C isreceived late may be called
upon to provide proof of timely mailing. A “ Certificate
of Mailing” (U.S. Postal Service Form 3817) may be
used to provide such proof. If an overnight delivery
service is used, entry of the completed original reports
into the delivery system on the day before the submis-
sion deadline will constitute timely submission. In addi-
tion, the hand delivery of the completed original reports
on or before the submission deadline to the location to
which the reports would otherwise be mailed is an
acceptable alternative to mailing such reports.

How to Prepare the Reports

A. Applicability of GAAP, Consolidation
Rules and SEC Consistency

Bank holding companies are required to prepare and file
the Consolidated Financial Statements for Bank Hold-
ing Companies in accordance with generally accepted
accounting principles (GAAP) and these instructions. All
reports shall be prepared in a consistent manner. The
bank holding company’s financia records shall be main-
tained in such a manner and scope so as to ensure that the
Consolidated Financia Statements for Bank Holding
Companies can be prepared and filed in accordance with
these instructions and reflect a fair presentation of the
bank holding company’s financial condition and results
of operations.

Bank holding companies should retain workpapers and
other records used in the preparation of these reports.
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General Instructions

Scope of the *consolidated bank holding
company” to be reported in the submitted
reports

For purposes of this report, the bank holding company
should consolidate its subsidiaries on the same basis as it
does for its annual reports to the SEC or, for those bank
holding companies that do not file reports with the SEC,
on the same basis as described in generally accepted
accounting principles (GAAP). Generally, under the rules
for consolidation established by the SEC and by GAAR,
bank holding companies should consolidate any com-
pany in which it owns more than 50 percent of the
outstanding voting stock.

Each bank holding company shall account for any invest-
ments in unconsolidated subsidiaries, associated com-
panies, and those corporate joint ventures over which the
bank holding company exercises significant influence
according to the equity method of accounting, as pre-
scribed by GAAP. The equity method of accounting is
described in Schedule HC, item 8. (Refer to the Glossary
entry for “ subsidiaries” for the definitions of the terms
subsidiary, associated company, and corporate joint
venture.)

Rules of consolidation

For purposes of these reports, al offices (i.e., branches
and subsidiaries) that are within the scope of the consoli-
dated bank holding company as defined above are to be
reported on a consolidated basis. Unless the report form
captions or the line item instructions specifically state
otherwise, this consolidation shall be on a line-by-line
basis, according to the caption shown. As part of the
consolidation process, the results of al transactions and
al intercompany balances (e.g., outstanding asset/debt
relationships) between offices, subsidiaries, and other
entities included in the scope of the consolidated bank
holding company are to be eliminated in the consolida-
tion and must be excluded from the Consolidated Finan-
cia Statements for Bank Holding Companies. (For
example, eliminate in the consolidation: (1) loans made
by the bank holding company to a consolidated subsidi-
ary and the corresponding liability of the subsidiary to
the bank holding company, (2) a consolidated subsid-
iary’s deposits in another consolidated bank holding
company subsidiary and the corresponding cash or
interest-bearing asset balance of the subsidiary, and
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(3) the intercompany interest income and expense related
to such loans and deposits of the bank holding company
and its consolidated subsidiaries.)

Subsidiaries of Subsidiaries. For a subsidiary of a bank
holding company that isin turn the parent of one or more
subsidiaries:

(1) Each subsidiary shall consolidate its majority-owned
subsidiaries in accordance with the consolidation
requirements set forth above.

(2) Each subsidiary shall account for any investmentsin
unconsolidated subsidiaries, corporate joint ventures
over which the bank holding company exercises
significant influence, and associated companies
according to the equity method of accounting.

Minority Interests. A minority interest arises when the
reporting bank holding company owns less than 100 per-
cent of the stock of a consolidated subsidiary. The minor-
ity interest consists of the shares of stock not owned by
the reporting bank holding company. Report minority
interests in the reporting bank holding company’s con-
solidated subsidiaries in Schedule HC, item 22, * Minor-
ity interest in consolidated subsidiaries and similar
items” Report income (or loss) associated with such
minority interests in item 10, “ Minority interest” in
Schedule HI, “ Consolidated Income Statement.”

Reporting by type of office
(for bank holding companies
with foreign offices)

Some information in the Consolidated Financial State-
ments for Bank Holding Companies are to be reported by
type of office (e.g., for domestic offices or for foreign
offices) as well as for the consolidated bank holding
company. Where information is caled for by type of
office, the information reported shall be the office com-
ponent of the consolidated item unless otherwise speci-
fied in the line item instructions. That is, as a genera
rule, the office information shall be reported at the same
level of consolidation as the fully consolidated state-
ment, shall reflect only transactions with parties outside
the scope of the consolidated bank holding company, and
shall exclude al transactions between offices of the con-
solidated bank holding company as defined above.
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Exclusions from coverage of the
consolidated report

Equity securities acquired for debts previously con-
tracted. For purposes of this report, the equity securities
of an unaffiliated bank, bank holding company, or any
other unaffiliated company acquired by the reporting
bank holding company or its consolidated subsidiaries
for debts previously contracted should be reported on the
balance sheet as third party transactions in the appropri-
ate line item(s). These unaffiliated companies should not
be reported as an investment in a subsidiary nor should
they be consolidated, for purposes of this report, even
when the equity securities represent a majority of the
outstanding stock of the company.

Subsidiaries held on a temporary basis. If control of a
majority-owned subsidiary by the bank holding company
is likely to be temporary or does not rest with the bank
holding company because of legal or other reasons (e.g.,
the subsidiary is in bankruptcy), the subsidiary is not
required to be consolidated for purposes of the report.
Thus, the bank holding company’s investments in such
subsidiaries are not eliminated in consolidation but will
be reflected in the reports in the balance sheet item for
* Investments in unconsolidated subsidiaries and associ-
ated companies’ (Schedule HC, item 8) and other trans-
actions of the bank holding company with such subsidi-
aries will be reflected in the appropriate items of the
reports in the same manner as transactions with unrelated
outside parties. Additional guidance on this topic is
provided in accounting standards, including Financial
Accounting Standards Board Statement No. 94 and SEC
Staff Accounting Bulletin No. 92.

Custody accounts. All custody and safekeeping activi-
ties (i.e., the holding of securities, jewelry, coin collec-
tions, and other valuables in custody or in safekeeping
for customers) should not to be reflected on any basisin
the balance sheet of the Consolidated Financia State-
ments for Bank Holding Companies unless cash funds
held by the bank in safekeeping for customers are com-
mingled with the general assets of the reporting bank
holding company. In such cases, the commingled funds
would be reported in the Consolidated Financial State-
ments for Bank Holding Companies as deposit liabilities
of the bank holding company.

For bank holding companies that file financia statements
with the Securities and Exchange Commission (SEC),
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major classifications including total assets, total liabili-
ties, total equity capital and net income should generally
be the same between the FR Y-9C report filed with the
Federal Reserve and the financia statements filed with
the SEC.

B. Report Form Captions, Non-applicable
Items and Instructional Detail

No caption on the report forms shall be changed in any
way. No item is to be left blank. An entry must be made
for each item, i.e., an amount, a zero, or a“ N/A”

An amount or a zero should be entered for al items
except in those cases where (1) the reporting bank hold-
ing company does not have any foreign offices; (2) the
reporting company does not have any depository institu-
tions that are subsidiaries other than commercia banks;
or (3) the reporting bank holding company has no con-
solidated subsidiaries that render services in any fidu-
ciary capacity and its subsidiary banks have no trust
departments. If the reporting bank holding company has
only domestic offices, then a “ N/A” should be entered
for Schedule HC, items 13(b)(1) and 13(b)(2), and for
Schedule HI, items 1(a)(2) and 2(a)(2). If the reporting
company does not have any depository institutions that
are subsidiaries other than commercia banks, then a
“N/A”" should be entered for Schedule HC-E, items 2(a)
through 2(€). If the reporting company does not have any
trust activities, then a “N/A” should be entered for
Schedule HI, item 5(a). Bank holding company should
enter a “ N/A” in memorandum items 9(a) through 9(d)
of Schedule HI if the reporting bank holding company
does not have average trading assets of $2 million or
more (reported on Schedule HC-K, item 4(a)) as of the
March 31st report date of the current calendar year.

In addition, bank holding companies who are not
required to report on the following schedules may fulfill
their reporting requirements by entering a“ N/A” only on
the first line item of each schedule: Schedule HC-D,
(page 14, item 1), and Schedule HC-R (page 24, item 1).

All reports shall be made out clearly and legibly by
typewriter or in ink. Reports completed in pencil will not
be accepted. Bank holding companies may submit com-
puter printouts in a format identical to that of the report
form, including all item and column captions and other
identifying numbers.
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There may be areas in which a bank holding company
wishes more technical detail on the application of
accounting standards and procedures to the requirements
of these instructions. Such information may often be
found in the appropriate entries in the Glossary section
of these instructions or, in more detail, in the GAAP
standards. Selected sections of the GAAP standards are
referenced in the instructions where appropriate. The
accounting entries in the Glossary are intended to serve
as an aid in specific reporting situations rather than a
comprehensive statement on accounting for bank holding
companies.

Questions and requests for interpretations of matters
appearing in any part of these instructions should be
addressed to the appropriate Federal Reserve Bank (that
is, the Federal Reserve Bank in the district where the
bank holding company submits this report).

C. Rounding

For bank holding companies with total assets of lessthan
$10 billion, all dollar amounts must be reported in thou-
sands, with the figures rounded to the nearest thousand.
Items less than $500 will be reported as zero. For bank
holding companies with total assets of $10 hillion or
more, all dollar amounts may be reported in thousands,
but each bank holding company, at its option, may round
the figures reported to the nearest million, with zeros
reported in the thousands column. For bank holding
companies exercising this option, amounts less than
$500,000 will be reported as zero.

Rounding could result in details not adding to their stated
totals. However, to ensure consistent reporting, the
rounded detail items should be adjusted so that the totals
and the sums of their components are identical.

On the Consolidated Financial Statements for Bank
Holding Companies, “ Total assets” (Schedule HC,
item 12) and “ Tota liabilities, minority interest, and
equity capital” (Schedule HC, item 29), which must be
equal, must be derived from unrounded numbers and
then rounded to ensure that these two items are equal as
reported.

D. Negative Entries

Except for the items listed below, negative entries are
generally not appropriate on the FR Y -9C and should not
be reported. Hence, assets with credit balances must be
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reported in liability items and liabilities with debit bal-
ances must be reported in asset items, as appropriate, and
in accordance with these instructions. Items for which
negative entries may be made, include:

(1) Schedule HI, memorandum item 6, “ Other non-
interest income (itemize and describe the three larg-
est amounts that exceed 1 percent of the sum of
Schedule HI, item 1(h) and 5(m)).”

(2) Schedule HI, memorandum item 7 “ Other non-
interest expense (itemize and describe the three
largest amounts that exceed 1 percent of Sched-
ule HI, items 1(h) and 5(m)).”

(3) ScheduleHl, item 5(e), “ Venture capital revenue.”
(4) Schedule HI, item 5(f), “ Net servicing fees.”

(5) Schedule HI, item 5(g), “Net securitization
income.”

(6) Schedule HI-A, item 12, “ Other comprehensive
income.”

(7) Schedule HC, item 8, “ Investments in unconsoli-
dated subsidiaries and associated companies.”

(8) Schedule HC, item 26(a), “ Retained earnings.”

(9) Schedule HC, item 26(b), “Accumulated other
comprehensive income.”

(10) Schedule HC, item 27, “ Other equity capital
components. ”

(11) Schedule HC, item 28, “ Total equity capital .”

(12) Schedule HC-C, item 10, “ Lease financing receiv-
ables (net of unearned income).”

(13) Schedule HC-R, item 1, “ Total equity capital.”

(14) Schedule HC-R, item 2, “ Net unredized gains
(losses) on available-for-sale securities.”

(15) Schedule HC-R, item 4, “Accumulated net gains
(losses) on cash flow hedges.”

(16) Schedule HC-R, item 10, “ Other additions to
(deductions from) Tier 1 capital.”

(17) Schedule HC-R, item 11, “ Tier 1 capital.”
(18) Schedule HC-R, item 21, “Total risk-based
capital.”
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(19) Schedule HC-R, Column B, *Items Not Sub-
ject to Risk-Weighting,” for asset categories in
items 34 through 43.

When negative entries do occur in one or more of these
items, they shall be recorded in parentheses rather than
with aminus (=) sign.

On the Consolidated Income Statement (Schedule HI),
negative entries may appear as appropriate. Income items
with a debit balance and expense items with a credit
balance must be reported in parentheses.

E. Confidentiality

The completed version of this report generaly is avail-
able to the public upon request on an individua basis.
However, areporting bank holding company may request
confidential treatment for the Consolidated Financial
Statements for Bank Holding Companies (FR Y-9C) if
the bank holding company is of the opinion that disclo-
sure of specific commercia or financial information in
the report would likely result in substantial harm to its
competitive position, or that disclosure of the submitted
information would result in unwarranted invasion of
personal privacy.

A request for confidential treatment must be submitted in
writing concurrently with the submission of the report.
The request must discuss in writing the justification for
which confidentiality is requested and must demonstrate
the specific nature of the harm that would result from
public release of the information. Merely stating that
competitive harm would result or that information is
personal is not sufficient.

WHEN CONFIDENTIAL TREATMENT IS RE-
QUESTED, THE FR Y-9C COVER SHEET SHOULD
BE LABELED “ CONFIDENTIAL.” THIS INFORMA-
TION SHOULD BE SPECIFICALLY IDENTIFIED AS
BEING CONFIDENTIAL.

Information for which confidentia treatment is requested
may subsequently be released by the Federal Reserve
System if the Board of Governors determines that the
disclosure of such information isin the public interest.

F. Verification and Signatures
All addition and subtraction should be double-checked
before reports are submitted. Totals and subtotals in
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supporting materials should be cross-checked to corre-
sponding items elsewhere in the reports. Before a report
is submitted, all amounts should be compared with the
corresponding amounts in the previous report. If there
are any unusua changes from the previous report, a brief
explanation of the changes should be attached to the
submitted reports.

The Consolidated Financial Statements for Bank Hold-
ing Companies must be signed by one director of the
bank holding company. This individual should aso be a
senior official of the bank holding company. In the event
that the bank holding company does not have an indi-
vidual who is a senior official and is also a director, the
chairman of the board must sign this report at the places
and in the manner indicated on the forms.

Bank holding companies that are unable to obtain the
required directors’ signatures on their completed original
reports in sufficient time to file these reports so that they
are received by the submission deadline may contact the
district Federal Reserve Bank to which they mail their
original reports to arrange for the timely submission of
their report data and the subsequent filing of their signed
reports.

Signatures for lower-tier bank holding companies
required to file Consolidated Financial Statements for
Bank Holding Companies (FR Y-9C). FR Y-9Cs filed
for lower-tiered bank holding companies with total con-
solidated assets of $1 billion or more should be signed by
adirector of the lower-tiered bank holding company who
is also a senior official of the company. However, if this
reguirement delays timely submission of the report from
the lower-tier bank holding company, an authorized offi-
cia of the top-tier bank holding company may sign the
report to facilitate submission. However, a copy of the
completed report signed by a director who is also a
senior official of the lower tier holding company shall be
kept on file at the lower-tier bank holding company.

Hard Copy Report Submission. If submitting a hard
copy the original must be manually signed. Each Reserve
Bank may specify how many copies are needed.

Any copies shall bear the same signatures as on the
originals, but these signatures may be facsimiles or
photocopies.

Electronic submission of Report Forms. Beginning with
the FR Y-9C and FR Y-9LP reports submitted for
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December 31, 1991 reporting date, some Federal Reserve
Banks are offering a limited number of bank holding
companies the option of submitting their completed
reports electronically. Beginning with the March 1992
reports, some Federal Reserve Banks will offer all hold-
ing companies in their Districts the option of submitting
their FR Y-9C and FR Y-9LP electronically. Any bank
holding company interested in submitting the FR Y-9C
and FR Y-9LP electronically should contact the Federa
Reserve Bank in the district where the mgjority of the
top-tier bank holding company’s commercial bank
deposits are located or where the bank holding company
has traditionally reported. Bank holding companies
choosing to submit these reports electronically must
maintain in their files a manually signed and attested
printout of the data submitted. The cover page of the
Reserve Bank supplied report forms received for that
report date should be used to fulfill the signature and
attestation requirement and this page should be attached
to the printout placed in the bank holding company’s
files.

G. Amended Reports

When the Federal Reserve'sinterpretation of how GAAP
or these instructions should be applied to a specified
event or transaction (or series of related events or trans-
actions) differs from the reporting bank holding compa-
ny’'s interpretation, the Federal Reserve may require the
bank holding company to reflect the event(s) or trans-
action(s) in its FR Y-9C in accordance with the Federa
Reserve' sinterpretation and to amend previously submit-
ted reports. The Federal Reserve will consider the mate-
riality of such event(s) or transaction(s) in making a
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determination about requiring the bank holding com-
pany to apply the Federal Reserve's interpretation and
to amend previously submitted reports. Materiality is
a quadlitative characteristic of accounting information
which is defined in FASB Concepts No. 2 as “ the magni-
tude of an omission or misstatement of accounting infor-
mation that, in the light of surrounding circumstances,
make it probable that the judgment of a reasonable
person relying on the information would have been
changed or influenced by the omission or misstatement.”

The Federal Reserve may require the filing of amended
Consolidated Financia Statements for Bank Holding
Companies if reports as previously submitted contain
significant errors. In addition, a bank holding company
should file an amended report when internal or externa
auditors make audit adjustments that result in a restate-
ment of financial statements previously submitted to the
Federal Reserve. The Federal Reserve also requests that
bank holding companies that have restated their prior
period financia statements as a result of an acquisition
accounted for on a pooling of interest basis submit
revised reports for the prior year-ends. While informa-
tion to complete all schedulesto the FR Y-9C may not be
available, bank holding companies are requested to pro-
vide the Consolidated Balance Sheet (Schedule HC) and
the Consolidated Income Statement (Schedule HI) for
the prior year-ends. In the event that certain of the
required data are not available, bank holding companies
should contact the appropriate Reserve Bank for informa-
tion on submitting revised reports.
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LINE ITEM INSTRUCTIONS FOR THE

Consolidated Report of Income
Schedule Hi

The line item instructions should be read in conjunction with the Glossary and
other sections of these instructions. See the discussion of the Organization of the
Instruction Books in the General Instructions.

General Instructions Include as interest and fee income on loans:

Report in accordance with these instructions all income (1) Interest on all assets reportable as loans extended
and expense of the consolidated bank holding company  directly, purchased from others, subject to repur-
for the calendar year-to-date. Include adjustments of  chase, or pledged as collateral for any purpose.
accruals and other accounting estimates made shortly2) All yield-related fees on loans held in the consoli-
after the end of a reporting period which relate to the dated bank holding company’s portfolio. Report only
income and expense of the reporting period. the consolidated bank holding company’s propor-

Bank holding companies that began operating during the  tional share of yield-related fees collected in connec-
reporting period should report in the appropriate items of ~ tion with a loan syndication or participation that are
Schedule HI all income earned and expense incurred ~ NOt passed through to another lender.

since commencing operations. The bank holding com- (3) Loan commitment fees recognized and described

pany should report pre-opening income earned and  under the Glossary entry for “loan fees.”
expenses incurred from inception until the date opera-

tions commenced using one of the two methods (4)
described in the Glossary entry for “start-up activities.”

Investigation and service charges, fees representing
a reimbursement of loan processing costs, renewal
and past-due charges, and fees charged for the execu-
If the bank holding company entered into a business tion of mortgages or agreements securing the con-
combination which became effective during the reporting solidated bank holding company’s loans.

period and which has been accounted for as a pooling of
interests, report the income and expense of the combineo(5)
business for the entire year-to-date. If the bank holding
company entered into a business combination which
became effective during the reporting period and which
has been accounted for as a purchase, report the income
and expense of the acquired bank or business only aftef(6) Charges levied against overdrawn accounts based on
its acquisition. Refer to the Glossary entry for “business the length of time the account has been overdrawn,

Accretion of discount on acceptances, commercial
paper, loans secured by real estate (including points
charged), and other loans. Deduct amortization of
premium on loans secured by real estate or other
loans from gross interest on loans.

combinations” for further information. the magnitude of the overdrawn balance, or which
are otherwise equivalent to interest. See exclu-

Lineltem 1 Interest income. sion (5) below.

Lineltem 1(a) Interest and fee income on loans. (7) Report all interest, fees, and similar charges levied

against or associated with all extensions of credit to
individuals for household, family, and other personal
expenditures arising from credit cards (in domestic

Report in the appropriate subitem all interest, fees, and
similar charges levied against or associated with all

assets reportable as loans in Schedule HC-C, items 1 offices) reportable in Schedule HC-C, item 6(a),

through 9. “Credit cards.” Include in this item any reversals of

Deduct interest rebated to customers on loans paid before  uncollectible credit card fees and finance charges
maturity from gross interest earned on loans; do not and any additions to a contra-asset account for uncol-
report as an expense. lectible credit card fees and finance charges
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that the bank holding company maintains and reports
separately from its allowance for loan and lease
losses.

Exclude from interest and fee income on loans:

(1) Fees for servicing rea estate mortgages or other
loans which are not assets of the consolidated bank
holding company (report in item 5(f), “ Net servicing
fees™).

(2) Charges to merchants for the bank holding company
or its consolidated subsidiaries handling of credit
card or charge sales when the bank holding company
or its consolidated subsidiaries do not carry the
related loan accounts on its books (report in
item 5(1), “ Other noninterest income”).

(3) Net gains or losses from the sale of all assets report-
able as loans (report net gains in item 5(i), “ Net
gains (losses) on sales of loans.” Refer to the Glos-
sary entry for “ transfers of financial assets.”

(4) Reimbursements for out-of-pocket expenditures
(e.g., for the purchase of fire insurance on real estate
securing a loan) made by the consolidated bank
holding company for the account of its customers. If
the consolidated bank holding company’s expense
accounts were charged with the amount of such
expenditures, the reimbursements should be credited
to the same expense accounts.

(5) Transaction or per item charges levied against
deposit accounts for the processing of checks drawn
against insufficient funds that a depository institution
subsidiary of the bank holding company assesses
regardiess of whether it decides to pay, return, or
hold the check, so-called “ NSF check charges”
(report in item 5(b), “ Service charges on deposit
accounts in domestic offices” for deposits in
domestic offices” or item 5(1), “ Other noninterest
income” for deposit accounts in foreign offices). See
inclusion (6) above.

(6) Annua or other periodic fees paid by holders of
credit cards issued by the bank holding company
(report in Schedule HI, item 5(1), “ Other noninterest
income” ).

Line Item 1(a)(1) Interest and fee income on loans

in domestic offices.

Report al interest, fees, and similar charges levied
against or associated with al loans in domestic offices
reportable in Schedule HC-C, items 1 through 9, column
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B for bank holding companies with foreign offices and
reportable in Schedule HC-C, items 1 through 9, for
bank holding companies with domestic offices only.

Line Item 1(a)(2) Interest and fee income on loans
in foreign offices, Edge and Agreement subsidiaries,
and IBFs.

Report all interest, fees, and similar charges levied
against or associated with all loans in foreign offices,
Edge and Agreement subsidiaries, and IBFs reportablein
Schedule HC-C, column A, items 1 through 9.

Line Item 1(b)
receivables.

Income from lease financing

Report income from direct financing and leveraged leases
reportable in Schedule HC-C, item 10, “ Lease financing
receivables (net of unearned income).” (See Glossary
entry for “ lease accounting.” )

Exclude:

(1) Any investment tax credit associated with leased
property (include in item 9, “Applicable income
taxes.”)

(2) Provision for possible losses on leases (report in
item 4, “ Provision for loan and lease l0sses’ ).

(3) Rental fees applicable to operating leases for furni-
ture and equipment rented to others (report in
item 5(1), “ Other noninterest income’).

Line Item 1(c) Interest income on balances due
from depository institutions.

Report all income on assets reportable in Schedule HC,
item 1(b), “ Interest-bearing balances due from deposi-
tory institutions.”

Line Item 1(d)
securities.

Report in the appropriate subitem al income on assets
that are reportable in Schedule HC-B, Securities. Include
accretion of discount on securities for the current period.
Deduct current amortization of premium on securi-
ties. (Refer to the Glossary entry for “ premiums and
discounts.”)

Include interest and dividends on securities held in the
consolidated bank holding company’s portfolio, loaned,
sold subject to repurchase, or pledged as collateral for
any purpose.

Interest and dividend income on
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Include interest received at the sale of securities to the
extent that such interest had not already been accrued on
the consolidated bank holding company’s books.

Do not deduct accrued interest included in the purchase
price of securities from income on securities and do not
charge to expense. Record such interest in a separate
asset account (to be reported in Schedule HC, item 11,
“ Other assets’ ) to be offset upon collection of the next
interest payment.

Report income from detached U.S. Government security
coupons and ex-coupon U.S. Government securities not
held for trading in item 1(d)(3) as interest and dividend
income on “All other securities”” Refer to the Glossary
entry for “coupon stripping, Treasury receipts, and
STRIPS”

Exclude from interest and dividend income on securites:

(1) Realized gains (losses) on held-to-maturity securities
and on available-for-sale securities (report in Sched-
ule HI, items 6(a) and 6(b), respectively).

(2) Net unrealized holding gains (losses) on available-
for-sale securities (include the amount of such net
unrealized holding gains (losses) in Schedule HC,
item 26(b), “Accumulated other comprehensive
income,” and the calendar year-to-date change in
such net unrealized holding gains (losses) in Sched-
ule HI-A, item 10, “ Other comprehensive income)” .

(3 Income from advances to, or obligations of,
majority-owned subsidiaries not consolidated, asso-
ciated companies, and those corporate joint ventures
over which the consolidated bank holding company
exercises significant influence (report as “ Noninter-
est income” in the appropriate subitem of item 5).

Line Item 1(d)(1) U.S Treasury securities and U.S.
government agency obligations (excluding
mortgage-backed securities).

Report income from all securities reportable in Sched-
uleHC-B, item 1, “ U.S. Treasury securities,” and item 2,
“U.S. government agency obligations” Include accre-
tion of discount on U.S. Treasury bills.

Line Item 1(d)(2) Mortgage-backed securities.
Report al income from securities reportable in Sched-
ule HC-B, item 4, “ Mortgage-backed securities.”
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Line Item 1(d)(3) All other securities.

Report in the appropriate subitem income from all other
debt securities and from all equity securities of com-
panies domiciled in the U.S. that are reportable in
Schedule HC-B, item 3, “ Securities issued by states and
political subdivisionsinthe U.S.,” item 5, “ Asset-backed
securities (ABS),” item 6, “ Other debt securities,” and
item 7, “ Investments in mutual funds and other equity
securities with readily determinable fair values.”

Exclude from interest and dividend income on al other
securities:
() Income from equity securities that do not have

readily determinable fair values (report as “ Other
interest income” in item 1(g)).

(2) The consolidated bank holding company’s propor-
tionate share of the net income or loss from its
common stock investments in domestic unconsoli-
dated subsidiaries, associated companies, and those
corporate joint ventures over which the consolidated
bank holding company exercises significant influ-
ence (report income or loss before extraordinary
items and other adjustments in the appropriate sub-
item of item 5 and report extraordinary items, net of
applicable taxes and minority interest, in item 12).

Line Item 1(e)
assets.

Interest income from trading

Report the interest income earned on assets reportable in
Schedule HC, item 5, “ Trading assets”

Include accretion of discount on assets held in trading
accounts that have been issued on a discount basis, such
as U.S. Treasury bills and commercia paper.

Exclude trading gains and losses and fees from assets
held in trading accounts (report in item 5(c)).

Line Item 1(f) Interest income on federal funds
sold and securities purchased under agreements to
resell.

Report the gross revenue from assets reportable in Sched-
ule HC, item 3, “ Federal funds sold and securities pur-
chased under agreements to resell.”

Report the expense of federal funds purchased and secu-
rities sold under agreements to repurchase in item 2(b);
do not deduct from the gross revenue reported in this
item.
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Lineltem 1(g) Other interest income.

Report all interest income not properly reported in
items 1(a) through 1(f) above. Other interest income
includes, but is not limited to:

(1) Interest income on real estate sales contracts report-
able in Schedule HC, item 7, “ Other real estate
owned.”

(2) Interest income from advances to, or obligations of,
majority-owned subsidiaries not consolidated on this
report, associated companies, and those corporate
joint ventures over which the consolidated bank
holding company exercises significant influence.

Exclude the consolidated bank holding company’s
proportionate share of the income or loss before
extraordinary items and other adjustments from its
common stock investments in unconsolidated sub-
sidiaries, associated companies, and those corporate
joint ventures over which the bank holding company
exercises significant influence (report in item 5(1),
“ Other noninterest income”) and the consolidated
bank holding company’s proportionate share of
material extraordinary items and other adjustments
of these entities (report in item 12, “ Extraordinary
items net of applicable taxes and minority interest” ).

(3) Interest received on other assets not specified above.

Line Item 1(h) Total interest income.

Report the sum of items 1(a) through 1(g).

Lineltem 2 Interest expense.

Lineltem 2(a) Interest on deposits.

Report in the appropriate subitem all interest expense,
including amortization of the cost of merchandise or
property offered in lieu of interest payments, on depos-
its reportable in Schedule HC, item 13(a)(2), “ Totd
interest-bearing deposits in domestic offices” and
item 13(b)(2), “Interest-bearing deposits in foreign
offices, Edge and Agreement subsidiaries, and IBFs.”

Exclude the cost of gifts or premiums (whether in the
form of merchandise, credit, or cash) given to depositors
a the time of the opening of a new account or an
addition to, or renewal of, an existing account (report in
item 7(d), “ Other noninterest expense” ).
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Include as interest expense on the appropriate category
of deposits finders fees and brokers' fees that represent
an adjustment to the interest rate paid on deposits that the
banking subsidiaries of the consolidated bank holding
company acquire through brokers. If material, such fees
should be capitalized and amortized over the term of
the related deposits. However, exclude fees levied by
brokers that are, in substance, retainer fees or that other-
wise do not represent an adjustment to the interest rate
paid on brokered deposits (report in item 7(d), “ Other
noninterest expense” ).

Deduct from the gross interest expense of the appropriate
category of time deposits penalties for early withdrawals,
or portions of such penalties, that represent the forfeiture
of interest accrued or paid to the date of withdrawal. If
material, portions of penalties for early withdrawals that
exceed the interest accrued or paid to the date of with-
drawal should not be treated as a reduction of interest
expense but should be included in item 5(1), “ Other
noninterest income.”

Do not deduct any credits resulting from the capitaiza
tion of an imputed interest rate associated with the inter-
nal financing of the cost of constructing buildings of the
bank holding company or its consolidated subsidiaries
(deduct from item 7(d), “ Other noninterest expense”).
(See the Glossary entry for “ capitalization of interest.”)

Line Item 2(a)(1)
offices.

Interest on deposits in domestic

Line Item 2(a)(1)(a)
$100,000 or more.

Report interest expense on al time deposits reportable
in Schedule HC-E, items 1(€) and 2(e), “ Time deposits
of $100,000 or more” in domestic offices of commer-
cial banks and in domestic offices of other depository
ingtitutions.

Interest on time deposits of

Line Item 2(a)(1)(b)
less than $100,000.

Report in this item al interest expense reportable in
Schedule HC-E, items 1(d) and 2(d), “ Time deposits of
less than $100,000" in domestic offices of subsidiary
commercial banks and in domestic offices of other sub-
sidiary depository institutions.

Interest on time deposits of
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Line Item 2(a)(1)(c)

Report interest expense on all deposits reportable in
Schedule HC, item 13(a)(2), “ Interest-bearing deposits
in domestic offices,” excluding interest on time deposits
in domestic offices of subsidiary commercia banks and
in domestic offices of other subsidiary depository insti-
tutions, which are reportable in items 2(a)(1)(a) or
2(a)(1)(b) above.

Interest on other deposits.

Line Item 2(a)(2) Interest on depositsin foreign
offices, Edge and Agreement subsidiaries, and I BFs.

Report interest expense on all deposits in foreign offices
reportable in Schedule HC, item 13(b)(2), “ Interest-
bearing deposits in foreign offices, Edge and Agreement
subsidiaries, and |BFs.”

Line ltem 2(b) Expense of federal funds
purchased and securities sold under agreements to
repurchase.

Report the gross expense of al liabilities reportable in
Schedule HC, item 14, “ Federal funds purchased and
securities sold under agreements to repurchase.”

Report the income of federal funds sold and securities
purchased under agreements to resell in item 1(f); do not
deduct from the gross expense reported in this item.

Line Item 2(c) Interest on trading liabilities and
other borrowed money (excluding subordinated
notes and debentures).

Report the interest expense on al liabilities reportable in
Schedule HC, item 15, “ Trading liabilities,” and item 16,
“ Other borrowed money.” Include the interest expense
on mortgage indebtedness and obligations under capital-
ized leases, which is reported in Schedule HC, item 16.

Line Item 2(d) Interest on subordinated notes and
debentures and on mandatory convertible securities.

Report the interest expense on al liabilities reportable
in Schedule HC, item 19, “ Subordinated notes and
debentures.”

Include the interest expense of mandatory convertible
securities associated with gross equity contract notes and
gross equity commitment notes.

Include amortization of expensesincurred in the issuance
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of notes and debentures subordinated to deposits and of
expenses incurred in the issuance of any other debt that
is designated as subordinated in its indenture agreement.

Capitalize such expenses, if material, and amortize them
over thelife of the related notes and debentures.

Line Item 2(e) Other interest expense.

Report in this item the interest expense on all other
liabilities not reported in items 2(a) through 2(d) above.

Line Item 2(f) Total interest expense.
Report the sum of items 2(a) through 2(e).

Lineltem 3 Net interest income.

Report the difference between item 1(h), “ Total interest
income” and item 2(f), “ Total interest expense.” If the
amount is negative, enclose it in parentheses.

Lineltem 4 Provision for loan and lease losses.

Report the amount needed to make the alowance for
loan and lease losses, as reported in Schedule HC,
item 4(c), adequate to absorb estimated credit losses,
based upon management’s evaluation of the loans and
leases that the reporting bank holding company has the
intent and ability to hold for the foreseeable future or
until maturity or payoff. Also include in this item any
provision for allocated transfer risk related to loans and
leases. The amount reported in this item must equal
Schedule HI-B, Part I, item 4, “ Provision for loan and
lease losses” Enclose negative amounts in parentheses.

Exclude any provision for credit losses on off-balance
sheet credit exposures which should be reported in
item 7(d), “ Other noninterest expense.”

The amount reported here may differ from the bad debt
expense deduction taken for federal income tax pur-
poses. (Refer to the Glossary entry for “ alowance for
loan and lease losses” for additional information.)

Lineltem 5 Noninterest income:

Line Item 5(@) Income from fiduciary activities.

Report gross income from services rendered by the trust
departments of the bank holding company’s banking
subsidiaries or by any of the bank holding company’s
consolidated subsidiaries acting in any fiduciary capacity.
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Include commissions and fees on the sales of annuities
by these entities that are executed in afiduciary capacity.

Exclude commissions and fees received for the accumu-
lation or disbursement of funds deposited to Individual
Retirement Accounts (IRAs) or Keogh Plan accounts
when they are not handled by the trust departments
of the holding company’s subsidiary banks (report in
item 5(b), “ Service charges on deposit accounts in
domestic offices”).

Report “ N/A™ if the subsidiary banks of the reporting
bank holding company have no trust departments and the
bank holding company has no consolidated subsidiaries
that render servicesin any fiduciary capacity.

Line Item 5(b) Service charges on deposit accounts
in domestic offices.

Report in thisitem amounts charged depositors in domes-
tic offices:

(1) For the maintenance of their deposit accounts with
the bank holding company or its consolidated sub-
sidiaries, so-called “ maintenance charges”

(2) For their failure to maintain specified minimum
deposit balances.

(3) Based on the number of checks drawn on and
deposits made in their deposit accounts.

(4) For checks drawn on so-called “ no minimum bal-
ance” deposit accounts.

(5) For withdrawals from nontransaction deposit
accounts.

(6) For the closing of savings accounts before a speci-
fied minimum period of time has elapsed.

(7) For accounts which have remained inactive for
extended periods of time or which have become
dormant.

(8 For deposits to or withdrawals from deposit
accounts through the use of automated teller
machines or remote service units.

(9) For the processing of checks drawn against insuffi-
cient funds, so-caled “ NSF check charges,” that
the subsidiary banks of the bank holding company
assess regardless of whether it decides to pay,
return, or hold the check. Exclude subsequent
charges levied against overdrawn accounts based
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on the length of time the account has been over-
drawn, the magnitude of the overdrawn balance, or
which are otherwise equivalent to interest (report in
the appropriate subitem of item 1(a)(1), “ Interest
and fee income on loans in domestic offices” ).

(10) For issuing stop payment orders.
(11) For certifying checks.

(12) For the accumulation or disbursement of funds
deposited to Individua Retirement Accounts
(IRAs) or Keogh Plan accounts when not handled
by the trust departments of subsidiary banks of the
reporting bank holding company.

Report such commissions and fees received for
accounts handled by the trust departments of the
holding company’ s banking subsidiaries or by other
consolidated subsidiaries in item 5(a), “Income
from fiduciary activities.”

Exclude penalties paid by depositors for the early
withdrawal of time deposits (report in item 5(1),
* Other noninterest income,” or deduct from the
interest expense of the related category of time
deposits, as appropriate).

Line Item 5(c) Trading revenue.

Report the net gain or loss from trading cash instruments
and off-balance-sheet derivative contracts (including
commodity contracts) that has been recognized during
the calendar year-to-date. The amount reported in this
item must equal the sum of Schedule HI, Memoranda
item 9(a) through 9(d).

Include as trading revenue:

(1) Revaluation adjustments to the carrying value of
assets and liabilities reportable in Schedule HC,
item 5, “ Trading assets,” and Schedule HC, item 15,
“Trading liabilities,” resulting from the periodic
marking to market of such assets and liagbilities.

(2) Revaluation adjustments from the periodic marking
to market of interest rate, foreign exchange, equity
derivative, and commodity and other contracts
reportable in Schedule HC-L, item 12, “ Total gross
amount of derivative contracts held for trading, and
credit derivative contracts reportable in Schedule
HC-L, item 7, that are held for trading purposes.”
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(3) Incidental income and expense related to the pur-
chase and sale of assets and liabilities reportable
in Schedule HC, item 5, “Trading assets,” and
Schedule HC, item 15, “ Trading liabilities” and
off-balance-sheet derivative contracts reportable in
Schedule HC-L, item 12, “ Total gross amount of
derivative contracts held for trading,” and credit
derivatives contracts reportable in Schedule HC-L,
item 7, that are held for trading purposes.

If the amount to be reported in this item is a net loss,
enclose it in parentheses.

Line Item 5(d) Investment banking, advisory,
brokerage, and underwriting fees and commissions.

Report fees and commissions from underwriting (or par-
ticipating in the underwriting of) securities, private place-
ments of securities, investment advisory and manage-
ment services, merger and acquisition services, and other
related consulting fees. Include fees and commissions
from securities brokerage activities, from the sale and
servicing of mutual funds, from the sale of annuities to
bank holding company customers by securities broker-
age firms, from the purchase and sale of securities and
money market instruments where the bank holding com-
pany is acting as agent for other banking institutions or
customers and from the lending of securities owned by
the bank holding company or its customers (if these fees
and commissions are not included in Schedule HI,
item 5(a), “Income from fiduciary activities” or
item 5(c), “ Trading revenue”).

Also include the bank holding company’s proportionate
share of the income or loss before extraordinary items
and other adjustments from its investment in:

(1) Unconsolidated subsidiaries,
(2) Associated companies, and

(3) Corporate joint ventures, unincorporated joint ven-
tures, general partnerships, and limited partnerships
over which the bank holding company exercises
significant influence

that are principally engaged in investment banking, advi-
sory, brokerage, or securities underwriting activities.

Line Item 5(e) Venture capital revenue.

In general, venture capital activities involve the provid-
ing of funds, whether in the form of loans or equity, and
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technical and management assistance, when needed and
reguested, to start-up or high-risk companies specializing
in new technologies, ideas, products, or processes. The
primary objective of these investments is capital growth.

Report as venture capital revenue market value adjust-
ments, interest, dividends, gains, and losses (including
impairment losses) on venture capital investments (loans
and securities). Include any fee income from venture
capital activitiesthat is not reported in one of the preced-
ing items of Schedule HI—Income Statement.

Also include the bank holding company’s proportionate
share of the income or loss before extraordinary items
and other adjustments from its investmentsiin:

(1) Unconsolidated subsidiaries,
(2) Associated companies, and

(3) Corporate joint ventures, unincorporated joint ven-
tures, general partnerships, and limited partnerships
over which the bank holding company exercises
significant influence that are principally engaged in
venture capital activities.

Line Item 5(f) Net servicing fees.

Report income from servicing real estate mortgages,
credit cards, and other financial assets held by others.
Report any premiums received in lieu of regular servic-
ing fees on such loans only as earned over the life of the
loans. Bank holding companies should report servicing
income net of the related servicing assets amortization
expense. Include impairments recognized on servicing
assets. Also include increases in servicing liabilities rec-
ognized when subsequent events have increased the fair
value of the liability above its carrying amount. For
further information on servicing, see the Glossary entry
for “ servicing assets and liabilities.”

Line Item 5(g) Net securitization income.

Report net gains (losses) on assets sold in securitization
transactions, i.e., net of transaction costs. Include fees
(other than servicing fees) earned from the bank holding
company’s securitization transactions and unrealized
losses (and recoveries of unrealized losses) on loans and
leases held for sale in securitization transactions. Exclude
income from servicing securitized assets (report in
Schedule HI, item 5(f), above) and from seller’ s interests
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and residual interests retained by the bank holding com-
pany (report in the appropriate subitem of Schedule HI,
item 1, “ Interest income” ).

Line Item 5(h)(1) Insurance and reinsurance
underwriting income.

Report the amount of premiums earned by bank holding
company subsidiaries engaged in insurance underwriting
or reinsurance activities. Include earned premiums from
(a) life and health insurance and (b) property and casu-
aty insurance, whether (direct) underwritten business or
ceded or assumed (reinsured) business.

Also include the bank holding company’s proportionate
share of the income or loss before extraordinary items
and other adjustments from its investments in equity
method investees that are principally engaged in insur-
ance underwriting or reinsurance activities. Equity
method investees include unconsolidated subsidiaries;
associated companies; and corporate joint ventures, unin-
corporated joint ventures, general partnerships, and lim-
ited partnerships over which the bank holding company
exercises significant influence.

Exclude income from insurance product sales and refer-
rals (see the instructions for Schedule HI, item 5(h)(2),
below, for information on reporting such income).

Insurance premiums are the consideration paid by policy-
holders to insurance underwriters in exchange for the
provision of defined future benefits or for the indemnifi-
cation against specified insured losses. Insurance premi-
ums should be reported net of any premiums conveyed in
conjunction with reinsurance transfers to or from other
insurance underwriters/reinsurers. Revenues related to
long-term life and annuity products are generally recog-
nized when due, while revenues on property, casualty,
health, accident and short-term life insurance coverage
are recognized pro rata over the term of the contract.

Line Item 5(h)(2) Income from other insurance
and reinsurance activities.

Report income from insurance product sales and refer-
rals, including:

(1) Service charges, commissions, and fees earned from
insurance and reinsurance sales including credit, life,
health, property, casuaty, and title insurance prod-
ucts as well as annuities (fixed, variable, and de-
ferred).
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(2) Fees earned from customer referrals for insurance
products and annuities to insurance companies and
insurance agencies externa to the consolidated bank
holding company.

Also include management fees earned from separate
accounts, deferred annuities, and universal life products.

However, exclude commissions and fees from sales of
annuities by the bank holding company’s trust depart-
ment (or by a consolidated trust company subsidiary)
that are executed in afiduciary capacity (report in Sched-
ule HI, item 5(a), "Income from fiduciary activities").
Also exclude commissions and fees that the bank holding
company earns from the sale of annuitiesto bank holding
company customers by a securities brokerage entity that
is within the bank holding company organization (report
in Schedule HI, item 5(d), “ Investment banking, advi-
sory, brokerage, and underwriting fees and commis-
sions’).

Also include the bank holding company’s proportionate
share of the income or loss before extraordinary items
and other adjustments from its investments in equity
method investees that are principally engaged in insur-
ance and annuity sales. Equity method investees include
unconsolidated subsidiaries; associated companies; and
corporate joint ventures, unincorporated joint ventures,
general partnerships, and limited partnerships over which
the bank holding company exercises significant influ-
ence.

Line Item 5(i) Net gains (losses) on sales of loans
and leases.

Report the amount of net gains (losses) on sales and
other disposals of loans and leases (reportable in Sched-
ule HC-C), including unrealized losses (and subsequent
recoveries of such net unrealized losses) on loans and
leases held for sale. Exclude net gains (losses) on loans
and leases sold in securitization transactions and unreal -
ized losses (and recoveries of unrealized losses) on loans
and leases held for sale in securitization transactions
(report these gains (losses) in Schedule HI, item 5(g),
“ Net securitization income” ).

Line Item 5(j) Net gains (losses) on sales of other
real estate owned.

Report the amount of net gains (losses) on sales and
other disposals of other real estate owned (reportable in
Schedule HC, item 7), increases and decreases in the
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valuation alowance for foreclosed real estate, and write-
downs of other real estate owned subsequent to acquisi-
tion (or physical possession) charged to expense. Do not
include as a loss on other real estate owned any amount
charged to the allowance for loan and lease losses at the
time of foreclosure (actual or physical possession) for the
difference between the carrying value of a loan and the
fair value less cost to sell of the foreclosed real estate.

Line Item 5(k) Net gains (losses) on sales of other
assets (excluding securities).

Report the amount of net gains (losses) on sales and
other disposals of assets not required to be reported
elsawhere in the income statement (Schedule HI).
Include net gains (losses) on sales and other disposals of
premises and fixed assets; personal property acquired for
debts previously contracted (such as automobiles, boats,
equipment, and appliances); and coins, art, and other
similar assets. Do not include net gains (losses) on sales
and other disposals of loans and leases (either directly or
through securitization), other real estate owned, securi-
ties, and trading assets (report these net gains (losses) in
the appropriate items of Schedule HI).

Line Item 5(I) Other noninterest income.

Report al operating income of the bank holding com-
pany for the calendar year to date not required to be
reported elsewhere in Schedule HI. Disclose in Sched-
ule HI, Memorandaitem 6, the three largest components
of other noninterest income, and the dollar amount of
such component, that exceeds 1 percent of the sum of
the bank holding company’s total interest income (from
Schedule Hl,item 1(h)) and its total noninterest income
(from Schedule HI, item 5(m)). For each component of
other noninterest income that exceeds this disclosure
threshold, describe the component with a clear but con-
cise caption. These descriptions should not exceed
50 characters in length (including spacing between
words).

Include as other noninterest income:

(1) Service charges, commissions, and fees for such
services as:

(@) Therenta of safe deposit boxes.

(b) The safekeeping of securities for other deposi-
tory institutions (if the income for such safe-
keeping services is not included in Sched-
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)

(©

(d)

()
(f)

(9)

(h)

)]

(k)

ule HI, item 5(a), “Income from fiduciary
activities™).

The sale of bank drafts, money orders, cashiers
checks, and travelers checks.

The collection of utility bills, checks, notes,
bond coupons, and hills of exchange.

The redemption of U.S. savings bonds.

The handling of food stamps and the U.S. Trea-
sury Tax and Loan Account, including fees
recieved in connection with the issuance of
interest-bearing demand notes by a depository
institution that is a consolidated subsidiary of
the reporting bank holding company.

The execution of acceptances and the issuance
of commercia letters of credit, standby letters
of credit, defered payment letters of credit, and
letters of credit issued for cash or its equivalent.
Exclude income on bankers acceptances and
trade acceptances (report such income in the
appropriate subitem of Schedule HI, item 1(a),
“Interest and fee income on loans,” or in
Schedule HI, item 1(g), “ Interest income from
trading assets,” as appropriate).

The notarizing of forms and documents.

The negotiation or management of loans from
other lenders for customers or correspondents.

The providing of consulting and advisory ser-
vices to others. Exclude income from invest-
ment advisory services, which is to be reported
in Schedule HI, item 5(d).

The use of the bank holding company subsidi-
ary bank’ s automated teller machines or remote
service units by depositors of other depository
institutions.

Income and fees from the sale and printing of
checks.

(3) Gross rentals and other income from all real estate
reportable in Schedule HC, item 7, “ Other real
estate owned.”

(4) Earnings on or other increases in the value of the
cash surrender values of life insurance policies
owned by the bank holding company’s subsidiary
bank(s).
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(5)

(6)

()

(8)

(9)

(10)

(11)

(12)

(13)

Annual or other periodic fees paid by holders of
credit cards issued by the bank holding company or
its consolidated subsidairies. Fees that are periodi-
cally charged to cardholders shall be deferred and
recognized on a straight-line basis over the period
the fee entitles the cardholder to use the card.

Charges to merchants for the bank’s handling of
credit card or charge sales when the bank holding
company does not carry the related loan accounts
on its books. Bank holding companies may report
this income net of the expenses (except salaries)
related to the handling of these credit card sales.

Interchange fees earned from credit card
transactions.

Grossincome received for performing data process-
ing services for others. Do not deduct the expense
of performing such services for others (report in the
appropriate items of noninterest expense).

Loan commitment fees that are recognized during
the commitment period (i.e., fees retrospectively
determined and fees for commitments where exer-
cise is remote) or included in income when the
commitment expires and loan syndication fees that
are not required to be deferred. Refer to the Glos-
sary entry for “ loan fees” for further information.

Service charges on deposit accounts in foreign
offices.

Net tellers overages (shortages), net recoveries
(losses) on forged checks, net recoveries (losses) on
payment of checks over stop payment orders, and
similar recurring operating gains (losses) of this
type. Bank holding companies should consistently
report these gains (losses) either in this item or in
Schedule HI, item 7(d).

Net gains (losses) from the sale or other disposal of
branches (i.e., where the reporting bank holding
company sells a branch’s assets to another deposi-
tory institution, which assumes the deposit liabili-
ties of the branch). Bank holding companies should
consistently report these net gains (losses) either in
thisitem or in Schedule HI, item 7(d).

Net gains (losses) from all transactions involving
foreign currency or foreign exchange other than
trading transactions. Bank holding companies
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should consistently report these net gains (losses)
either in thisitem or in Schedule HI, item 7(d).

(14) Rental fees applicable to operating leases for furni-
ture and equipment rented to others.

(15) Interest recieved on tax refunds.

(16) Life insurance proceeds on policies for which the
bank holding company or its subsidiaries are the
beneficiary.

(17) Creditsresulting from litigation or other claims.

(18) Portions of penalties for early withdrawals of time
deposits that exceed the interest accrued or paid on
the deposit to the date of withdrawal, if material.
Penalties for early withdrawals, or portions of such
pendlties, that represent the forfeiture of interest
accrued or paid to the date of withdrawa are a
reduction of interest expense and should be
deducted from the gross interest expense of the
appropriate category of time deposits in Sched-
ule HI, item 2(a), “ Interest on deposits.”

(19) Interest income from advances to, or obligations of,
and the bank holding company’s proportionate
share of the income or loss before extraordinary
items and other adjustments from its investments
in:

(d) Unconsolidated subsidiaries,
(b) Associated companies, and

(c) Corporate joint ventures, unincorporated joint
ventures, general partnerships, and limited part-
nerships over which the bank holding company
exercises significant influence,

other than those that are principally engaged in
investment banking, advisory, brokerage, or secu-
rites underwriting activities; venture capital activi-
ties; or insurance underwriting, reinsurance, or
insurance sales activities (the income from which
should be reported in Schedule HI, items 5(d), 5(€),
5(h)(1) and 5(h)(2), respectively). Exclude the bank
holding company’s proportionate share of material
extraordinary items and other adjustments of these
entities (report in Schedule HI, item 12, “ Extraor-
dinary items and other adjustments, net of income
taxes”).
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(20) Ineffective portions of gains (losses) on derivative
hedging instruments and the components of these
derivatives gains (losses), if any, excluded from
assessments of hedge effectiveness. Bank holding
companies should consistently report these net
gain (losses) either in this item or in Schedule HI,
item 7(d). For further information, see the Glossary
entry for “ derivative contracts.”

(21) Net gains (losses) on nonhedging derivative instru-
ments held for purposes other than trading. Bank
holding companies should consistently report these
net gains (losses) either in this item or in Sched-
ule HI, item 7(d). For further information, see the
Glossary entry for “ derivative contracts.”

(22) Grossincome generated by securities contributed to
charitable contribution Clifford Trusts.

(23) Income from ground rents and air rights.

Line Item 5(m) Total noninterest income.

Report the sum of items 5(a) through 5(1).

Lineltem 6(a) Realized gains (losses) on
held-to-maturity securities.

Report the net gain or loss realized during the calendar
year-to-date from the sale, exchange, redemption, or
retirement of all securities reportable in Schedule HC,
item 2(a), “ Held-to-maturity securities” The redlized
gain or loss is the difference between the sales price
(excluding interest at the coupon rate accrued since the
last interest payment date, if any) and the amortized cost.
Also include in this item the write-downs of the
cost basis of individual held-to-maturity securities
for other-than-temporary impairments. If the amount to
be reported in this item is a net loss, enclose it in
parentheses.

Do not adjust for applicable income taxes (income taxes
applicable to gains (losses) on held-to-maturity securities
are to be included in the applicable income taxes reported
initem 9 below).

Exclude:

(1) Realized gains (losses) on available-for-sale securi-
ties (report in Schedule HI, item 6(b) below) and
trading securities (report in Schedule HI, item 5(c)
above).
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(2) Net gains (losses) from the sale of detached securi-
ties coupons and the sale of ex-coupon securities
(report in item 5(1), “ Other noninterest income,” or
item 7(d), “ Other noninterest expense,” as appropri-
ate). (Refer to the Glossary entry for “ coupon strip-
ping” for further information.)

Line Item 6(b) Realized gains (losses) on
available-for-sale securities.

Report the net gain or loss realized during the calendar
year-to-date from the sale, exchange, redemption, or
retirement of all securities reportable in Schedule HC,
item 2(b), “Available-for-sale securities” The realized
gain or loss is the difference between the sales price
(excluding interest at the coupon rate accrued since the
last interest payment date, if any) and the amortized cost.
Also include in this item write-downs of the cost basis of
individual available-for-sale securities for other-than-
temporary impairments. If the amount to be reported in
thisitemisanet loss, enclose it in parentheses.

Do not adjust for applicable income taxes (income taxes
applicable to gains (losses) on available-for-sale securi-
ties are to be included in the applicable income taxes
reported in item 9 below).

Exclude:

(1) The change in net unrealized holding gains (losses)
on available-for-sale securities during the calendar
year to date (report in Schedule HI-A, item 12).

(2) Realized gains (losses) on held-to-maturity securities
(report in Schedule HI, item 6(a) above) and on
trading securities (report in Schedule HI, item 5(c)
above).

(3) Net gains (losses) from the sale of detached securi-
ties coupons and the sale of ex-coupon securities
(report in item 5(1), “ Other noninterest income,” or
item 7(d), “ Other noninterest expense,” as appropri-
ate). (Refer to the Glossary entry for “ coupon strip-
ping” for further information.)

Lineltem 7 Noninterest expense:

Line ltem 7(a) Salaries and employee benefits.

Report salaries and benefits of al officers and employees
of the bank holding company and its consolidated subsid-
iaries including guards and contracted guards, temporary
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office help, dining room and cafeteria employees, and
building department officers and employees (including
maintenance personnel).

Include as salaries and employee benefits:

(1) Gross salaries, wages, overtime, bonuses, incentive
compensation, and extra compensation.

(2) Socia security taxes and state and federal unemploy-
ment taxes paid by the consolidated bank holding
company.

(3) Contributions to the consolidated bank holding com-
pany’s retirement plan, pension fund, profit-sharing
plan, employee stock ownership plan, employee
stock purchase plan, and employee savings plan.

(4) Premiums (net of dividends received) on health and
accident, hospitalization, dental, disability, and life
insurance palicies for which the consolidated bank
holding company is not the beneficiary.

(5) Cost of office temporaries whether hired directly by
the bank holding company or its consolidated subsid-
iaries or through an outside agency.

(6) Workmen's compensation insurance premiums.

(7) The net cost to the bank holding company or its
consolidated subsidiaries for employee dining rooms,
restaurants, and cafeterias.

(8) Accrued vacation pay earned by employees during
the calendar year-to-date.

(9) The cost of medical or health services, relocation
programs and reimbursements of moving expenses,
tuition reimbursement programs, and other so-called
fringe benefits for officers and employees.

Exclude from salaries and employee benefits (report in
item 7(d), “ Other noninterest expense” ):

(1) Amounts paid to attorneys, accountants, manage-
ment consultants, investment counselors, and other
professionals who are not salaried officers or
employees of the bank holding company or its con-
solidated subsidiaries.

(2) The cost of bank holding company or consolidated
subsidiary newspapers and magazines prepared for
distribution to bank holding company or its consoli-
dated subsidiaries’ officers and employees.

(3) Premiums on life insurance policies for which the
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bank holding company or its consolidated subsidi-
aries are the beneficiary.

(4) Dues, fees, and other expenses associated with
memberships in country clubs, social or private
clubs, civic organizations, and similar clubs and
organizations.

Line Item 7(b) Expenses of premises and fixed
assets.

Report all noninterest expenses related to the use of
premises, equipment, furniture, and fixtures, net of rental
income, that are reportable in Schedule HC, item 6,
“ Premises and fixed assets” If this net amount is a credit
balance, enclose it in parentheses.

Deduct rental income from gross premises and fixed
asset expense. Rental income includes all rentals charged
for the use of buildings not incident to their use by the
reporting bank holding company or its consolidated sub-
sidiaries, including rentals by regular tenants of the bank
holding company’s or its consolidated subsidiaries
buildings, income received from short-term rentals of
other facilities of the bank holding company or its con-
solidated subsidiaries, and income from sub-leases. Also
deduct income from assets that indirectly represent prem-
ises, equipment, furniture, or fixtures reportable in
Schedule HC, item 6, * Premises and fixed assets”

Include as expenses of premises and fixed assets:

(1) Norma and recurring depreciation and amortiza-
tion charges against assets reportable in Sched-
ule HC, item 6, “ Premises and fixed assets,” includ-
ing capital lease assets, which are applicable to the
calendar year-to-date, whether they represent direct
reductions in the carrying value of the assets or
additions to accumulated depreciation or amortiza-
tion accounts. Any method of depreciation or amor-
tization conforming to accounting principles that
are generally acceptable for financial reporting pur-
poses may be used. However, depreciation for
premises and fixed assets may be based on the
Accelerated Cost Recovery System (ACRS) used
for federal income tax purposesif the results would
not be materially different from depreciation based
on the asset’ s estimated useful life.

(2) All operating lease payments made by the bank
holding company or its consolidated subsidiaries
on premises (including parking lots), equipment
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(including data processing equipment), furniture,
and fixtures.

(3) Cost of ordinary repairs to premises (including
leasehold improvements), equipment, furniture, and
fixtures.

(4) Cost of service or maintenance contracts for equip-
ment, furniture, and fixtures.

(5) Cost of leasehold improvements, equipment, furni-
ture, and fixtures charged directly to expense and
not placed on the consolidated bank holding compa-
ny’s books as assets.

(6) Insurance expense related to the use of premises,
equipment, furniture, and fixtures including such
coverages as fire, multi-peril, boiler, plate glass,
flood, and public liability.

(7) All property tax and other tax expense related to
premises (including leasehold improvements),
equipment, furniture, and fixtures, including defi-
ciency payments, net of al rebates, refunds, or
credits.

(8) Any portion of capital |ease payments representing
executory costs such as insurance, maintenance,
and taxes.

(9) Cost of heat, electricity, water, and other utilities
connected with the use of premises and fixed assets.

(10) Cost of janitoria supplies and outside janitorial
services.

(11) Fuel, maintenance, and other expenses related to
the use of bank holding company- or consolidated
subsidiary-owned automabiles, airplanes, and other
vehicles for bank holding company or consolidated
subsidiaries’ business.

Exclude from expenses of premises and fixed assets:

(1) Salaries and employee benefits (report such expenses
for al officers and employees of the bank holding
company and its consolidated subsidiaries in
item 7(a), “ Salaries and employee benefits” ).

(2) Interest on mortgages, liens, or other encumbrances
on premises or equipment owned, including the por-
tion of capital lease payments representing interest
expense (report in item 2(c), “Interest on trading
liabilities and other borrowed money™ ).
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() All expenses associated with other real estate owned
(report in item 7(d), “ Other noninterest expense” ).

(4) Gross rentals from other real estate owned and fees
charged for the use of parking lots properly reported
as other real estate owned, as well as safe deposit
box rentals and rental fees applicable to operating
leases for furniture and equipment rented to others
(report in item 5(1), “ Other noninterest income™).

Line Item 7(c)(1) Goodwill impairment losses.

Report any impairment losses recognized during the
period on goodwill (as defined for Schedule HC,
item 10(a)). Exclude the amortization expense of and any
impairment losses on any unidentifiable intangible assets
recorded in accordance with FASB Statement No. 72
(report such amortization expense in Schedule HI,
item 7(c)(2)). Also exclude goodwill impairment losses
associated with discontinued operations (report such
losses on a net-of-tax basis in Schedule HI, item 12,
“ Extraordinary items, net of applicable taxes and minor-
ity interest” ).

Impairment losses on goodwill should be tested at the
consolidated bank holding company level in accordance
with FASB Statement No. 142, Goodwill and Other
Intangible Assets, if there is impairment losses at a
subsidiary level using the subsidiary’s reporting units. If
goodwill impairment loss is recognized at a subsidiary
level, then goodwill of the reporting unit or units (at the
higher consolidated level) in which the subsidiary’s
reporting unit with impaired goodwill resides must be
tested for impairment if the events or conditions that
gave rise to the loss at the subsidiary level would more
likely than not reduce the fair value of the reporting unit
(at the higher consolidated level) below its carrying
amount. Only if goodwill at that higher-level reporting
unit is impaired would a goodwill impairment loss be
recognized at the consolidated level.

Goodwill is considered impaired when the amount of
goodwill exceeds its implied fair value at the reporting
unit level. If the carrying amount of reporting unit good-
will exceeds its implied fair value, an impairment loss
must be recognized in earnings in an amount equal to
that excess and reported in this item. The loss recognized
cannot exceed the carrying amount of the reporting unit’s
goodwill. After a goodwill impairment loss is recog-
nized, the adjusted carrying amount of goodwill shall be
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its new accounting basis. Subsequent reversal of a previ-
ously recognized goodwill impairment loss is prohibited
once the measurement of that loss is completed.

Goodwill of a reporting unit must be tested for impair-
ment annually and between annua tests if an event
occurs or circumstances change that would more likely
than not reduce the fair value of a reporting unit below
its carrying amount. Examples of such events or circum-
stances include a significant adverse change in the busi-
ness climate, unanticipated competition, a loss of key
personnel, and an expectation that a reporting unit or a
significant portion of a reporting unit will be sold or
otherwise disposed of. In addition, goodwill must be
tested for impairment after a portion of goodwill has
been allocated to a business to be disposed of.

When a reporting unit is to be disposed of in its entirety,
goodwill of that reporting unit must be included in the
carrying amount of the reporting unit in determining the
gain or loss on disposal. When a portion of a reporting
unit that constitutes a business is to be disposed of,
goodwill associated with that business must be included
in the carrying amount of the business in determining the
gain or loss on disposal. Otherwise, a bank holding
company may not remove goodwill from its balance
sheet, for example, by “ selling” or “ dividending” this
asset to its parent holding company or another affiliate.

Until interpretive guidance concerning the application of
the purchase method of accounting for business combina-
tions between two or more mutual institutions is issued
by the FASB and takes effect, mutual institutions must
continue to amortize goodwill and test goodwill for
impairment in accordance with APB Opinion No. 17.
Mutual institutions should report this goodwill amortiza-
tion expense and any goodwill impairment losses in this
item.

Line Item 7(c)(2) Amortization expense and
impairment losses for other intangible assets.

Report the amortization expense of and any impairment
losses on “ Other intangible assets” (as defined for Sched-
ule HC, item 10(b)). Under FASB Statement No. 142,
intangible assets that have indefinite useful lives should
not be amortized but must be tested at least annually for
impairment. Intangible assets that have finite useful lives
must be amortized over their useful lives and must be
reviewed for impairment in accordance with FASB State-
ment No. 144.
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Include in this item the amortization expense of and any
impairment losses on any unidentifiable intangible assets
recorded in accordance with FASB Statement No. 72.
However, exclude the amortization expense of and any
impairment losses on servicing assets, which should be
netted against the servicing income reported in Schedule
HI, item 5(f), “ Net servicing fees,” above.

Line Item 7(d) Other noninterest expense.

Report all operating expenses of the consolidated bank
holding company for the calendar year-to-date not
required to be reported in items 2(a) through 2(e), 6, and
7(a) through 7(c).

Disclose in Schedule HI, Memoranda item 6, the three
largest components of other noninterest expense, and the
dollar amount of such components, that exceeds 1 per-
cent of the sum of the bank holding company’s tota
interest income (from Schedule HI, item 1(h)) and its
total noninterest income (from Schedule HI, item 5(m)).
For each component of other noninterest expense that
exceeds the disclosure threshold, describe the component
with a clear but concise caption. These descriptions
should not exceed 50 characters in length (including
spacing between words).

Include as other noninterest expense:

(1) Fees paid to directors and advisory directors for
attendance at board of directors or committee meet-
ings (including travel and expense allowances).

(2) Premiums on fidelity insurance (blanket bond,
excess employee dishonesty bond), directors and
officers’ liability insurance, and life insurance poli-
cies for which the bank holding company or its
consolidated subsidiaries are the beneficiary.

(3) Federal deposit insurance and Comptroller of the
Currency assessment expense net of all assessment
credits during the period.

(4) Legal feesand other direct costsincurred in connec-
tion with foreclosures and subsequent noninterest
expenses related to holdings of real estate owned
other than bank holding company (or its consoli-
dated subsidiaries) premises (including deprecia-
tion charges or other write-downs if prescribed
by law or by regulatory agencies or if otherwise

appropriate).
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©®)

(6)

()

©)

9)

(10)

(11)

(12)
(13)

Sales taxes, taxes based on the number of shares
of bank holding company stock outstanding, taxes
based on the consolidated bank holding company’s
total assets or total deposits, taxes based on the
bank’s gross revenues or gross receipts, capital
stock taxes, and other taxes not included in other
categories of expense. Exclude any foreign, state,
and local taxes based on a net amount of revenues
less expenses (report as applicable income taxes in
item 9 or include as applicable income taxes on
extraordinary itemsin item 12, as appropriate).

Cost of data processing services performed for the
consolidated bank holding company by others.

Advertising, promotional, public relations, and
business development expenses. Also include the
cost of athletic activities in which officers and
employees participate when the purpose may be
construed to be for public relations with employee
benefits only incidental to the activities.

Costs of gifts or premiums (whether in the form
of merchandise, credit, or cash) given to depositors
at the time of the opening of a new account or an
addition to, or renewal of, an existing account.

Fees levied by deposit brokers that are, in sub-
stance, retainer fees or that otherwise do not repre-
sent an adjustment to the interest rate paid on
deposits the reporting bank acquires through bro-
kers. However, report as interest expense on the
appropriate category of deposits those finders' fees
and brokers' fees that do represent an adjustment to
the interest rate paid on brokered deposits.

Research and development costs and costs incurred
in the internal development of computer software.

Net losses (gains) from all transactions involving
foreign currency or foreign exchange other than
trading transactions. Bank holding companies
should consistently report these net losses (gains)
either in this item or in Schedule HI, item 5(I)
above.

Charges resulting from litigation or other claims.

Charitable contributions including donations by
Clifford Trusts.
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(14)

(15)
(16)
(17)

(18)

(19)

(20)

(21)

(22)
(23)

(24)

(25)

Retainer fees, legal fees, audit fees, and other fees
and expenses paid to attorneys, accountants, man-
agement consultants, investment counselors, and
other professionals who are not officers or employ-
ees of the bank holding company or its consoli-
dated subsidiaries.

Office supplies purchased, printing, and postage.
Telephone and telegraph expenses.

Examination and other fees levied by the Federa
Reserve.

Net tellers’ shortages, forged check losses, losses
on payment of checks over stop payment orders,
losses from counterfeit money, and similar recur-
ring operating losses of this type.

Losses from robberies, defalcations, and other
criminal acts not covered by the consolidated bank
holding company’ s blanket bond.

Travel and entertainment expenses, including costs
incurred by officers and employees of the bank
holding company or its consolidated subsidiaries
for attending meetings and conventions.

Dues, fees, and other expenses associated with
memberships in country clubs, socia or private
clubs, civic organizations, and similar clubs and
organi zations.

Civil money penalties and fines.

All service charges, commissions, and fees levied
by others for the repossession of assets and the
collection of the consolidated bank holding compa-
ny's loans or other assets, including charged-off
loans or other charged-off assets.

Expenses (except saaries) related to handling credit
card or charge sales received from merchants when
the bank holding company or its consolidated sub-
sidiaries do not carry the related loan accounts on
its books. Bank holding companies are also permit-
ted to net these expenses against their charges to
merchants for the bank holding company’s han-
dling of these sales reported in item 5(1) above.

The cost of newspapers and magazines of the bank
holding company or its consolidated subsidiaries
prepared for distribution to bank officers and
employees or to others.
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(26) Depreciation expense of furniture and equipment
rented to others under operating leases.

(27) Cost of checks provided to depositors.

(28) Amortization expense of purchased computer soft-
ware and of the costs of computer software to be
sold, leased, or otherwise marketed capitalized in
accordance with the provision of FASB Statement
No. 86.

(29) Net losses (gains) on nonhedging derivative instru-
ments held for purposes other than trading. Bank
holding companies should consistently report these
net losses (gains) either in this item or in Sched-
ule HI, item 5(1). For further information, see the
Glossary entry for “ derivative contracts.”

(30) Net tellers’ shortages (overages), net losses (recov-
eries) on forged checks, net losses (recoveries) on
payment of checks over stop payment orders, and
similar recurring operating losses (gains) of this
type. Bank holding companies should consistently
report these losses (gains) either in this item or in
Schedule HI, item 5(1).

(31) Benefit, losses and expenses from insurance-rel ated
activities. (Also report separately in Schedule HlI,
memorandum item 12(c)).

Exclude from other noninterest expense:

(1) Material expenses incurred in the issuance of sub-
ordinated notes and debentures (capitalize such
expenses and amortize them over the life of the
related notes and debentures and report the expense
in item 2(d) “Interest on subordinated notes
and debentures and on mandatory convertible
securities” ).

(2) Expensesincurred in the sale of preferred and com-
mon stock. (Deduct such expenses from the sale
proceeds and credit the net amount to the appropriate
stock account. For perpetua preferred and common
stock only, report the net sales proceeds in Sched-
ule HI-A, item 5(a), “ Sale of perpetual preferred
stock, gross” and item 6(a), “ Sale of common stock,
gross’ as appropriate)

(3) Depreciation and other expenses related to the use of
automobiles owned by the bank holding company
or its consolidated subsidiaries, airplanes, and other
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vehicles for bank holding company (or its consoli-
dated subsidiaries) business (report in item 7(b),
“ Expenses on premises and fixed assets, net of renta
income” ).

(4) Write-downs of the cost basis of individua held-
to-maturity and available-for-sale securities for
other than temporary impairments (report in Sched-
ule HI, item 6(a), “ Realized gains (losses) on held-
to-maturity securities,” and item 6(b), “ Realized
gains (losses) on available-for-sale securities,”
respectively).

Lineltem 7(e) Total noninterest expense.
Report the sum of items 7(a) through 7(d).

Line Iltem 8 Income (loss) before income taxes,
extraordinary items, and other adjustments.

Report the consolidated bank holding company’s pretax
operating income. This amount will generally be deter-
mined by taking item 3, “ Net interest income,” minus
item 4, “Provison for loan and lease losses,” plus
item 5(m), “ Total noninterest income,” plus or minus
item 6(a), “ Realized gains (losses) on held-to-maturity
securities,” plus or minus item 6(b), “ Realized gains
(losses) on available-for-sale securities,” minusitem 7(e),
“Total noninterest expense.” If the result is negative,
enclose it in parentheses.

Lineltem 9 Applicable income taxes (on item 8).

Report the total estimated federal, state and local, and
foreign income tax expense applicable to item 8,
“Income (loss) before income taxes and extraordinary
items and other adjustments,” including the tax effects of
gains (losses) on securities not held in trading accounts
(i.e., available-for-sale securities and held-to-maturity
securities). Include both the current and deferred por-
tions of these income taxes. If the amount is atax benefit
rather than tax expense, enclose it in parentheses.

Include as applicable income taxes all taxes based on a
net amount of taxable revenues less deductible expenses.
Exclude from applicable income taxes all taxes based on
gross revenues or gross receipts (report such taxes in
item 7(d), “ Other noninterest expense” ).

Include income tax effects of changes in tax laws or
rates. Also include the effect of changes in the valuation
allowance related to deferred tax assets resulting from a
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change in estimate of the realizability of deferred tax
assets, excluding the effect of any valuation allowance
changes related to unrealized holding gains (losses) on
available-for-sale securities that are charged or credited
directly to the separate component of equity capital for
“Accumulated other comprehensive income” (Sched-
ule HC, item 26(b)).

Include tax benefits from operating loss carrybacks real -
ized during the reporting period. If the consolidated
bank holding company has realized tax benefits from
operating loss carryforwards during the reporting period,
do not net the dollar amount of these benefits against
the income taxes which would be applicable to item 8,
“Income (loss) before income taxes and extraordinary
items and other adjustments.” Report the dollar amount
of income taxes applicable to item 8 in this item and
report the realized tax benefits of operating loss carry-
forwards gross in item 12, “ Extraordinary items, net of
applicable taxes and minority interest.”

Also include the dollar amount of any material adjust-
ments or settlements reached with a taxing authority
(whether negotiated or adjudicated) relating to disputed
income taxes of prior years.

Exclude the estimated federal, state and local, and for-
eign income taxes applicable to:

(1) Item 12, “ Extraordinary items, net of applicable
income taxes and minority interest.”

(2) ScheduleHI-A, item 2, “ Restatements due to correc-
tions of material accounting errors and changes in
accounting principles”

(3) Schedule HI-A, item 12, “ Other comprehensive
income.”

Line ltem 10 Minority interest.

Report the minority interests in the net income or loss
of the reporting bank holding company’s consolidated
subsidiaries.

Lineltem 11 Income (loss) before extraordinary
items and other adjustments.

Report the difference between item 8, “ Income (loss)
before income taxes and extraordinary items and other
adjustments” and the sum of item 9, “ Applicable income
taxes (on item 8),” and item 10, “ Minority interest.” If
the amount is negative, enclose it in parentheses.
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Lineltem 12 Extraordinary items, net of
applicable income taxes and minority interest.

Report the total of the transactions listed below, if any,
net of any applicable income taxes (including federal,
state and local, and foreign taxes). If the amount reported
in thisitem is anet loss, enclose it in parentheses.

Include as extraordinary items and other adjustments:

(1) The material effects of any extraordinary items.
Extraordinary items are very rare and the criteria
which must be satisfied in order for an event or
transaction to be reported as an extraordinary item
are discussed in the Glossary entry for “ extraor-
dinary items.”

(2) Materia aggregate gains on troubled debt restructur-
ings of the consolidated bank holding company’s
own debt, as determined in accordance with the
provisions of FASB Statement No. 15.

(3) The cumulative effect of al changes in accounting
principles except those required to be reported in
Schedule HI-A, item 2, “ Restatements due to correc-
tions of material accounting errors and changes in
accounting principles” Refer to the Glossary entry
for * accounting changes” for further discussion of
changes in accounting principles.

(4) Theresults of discontinued operations as determined
in accordance with the provisions of FASB State-
ment No. 144,

Exclude from extraordinary items and other adjustments:
(1) Net gains or losses on sales or other disposals of:

(@) All assets reportable as loans and leases in
Schedule HC-C.

(b) Premises and fixed assets.
(c) Other real estate owned.

(d) Personal property acquired for debts previously
contracted (such as automobiles, boats, equip-
ment and appliances).

(e) Cains, art, and other similar assets.

(f) Branches (i.e., where the consolidated bank
holding company sells a branch’s assets to
another depository institution which assumes the
deposit liabilities of the branch).
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For the first five categories above, bank holding
companies should report net gains (losses) in the
appropriate category of “Noninterest income” in
Schedule HI, item 5. For the final category above,
bank holding companies should consistently report
net gains (losses) from branch sales as “ Other
noninterest income” in Schedule HI, item 5(1),
or as “ Other noninterest expense” in Schedule HI,
item 7(d).

(2) Write-downs of the cost basis of individua held-
to-maturity and available-for-sale securities for
other than temporary impairments (report in Sched-
ule HI, item 6(a), “ Realized gains (losses) on
held-to-maturity securities,” and item 6(b), “ Real-
ized gains (losses) on available-for-sale securities,”
respectively).

Line Item 13 Net income (loss).

Report the sum of items 11, and 12. Thisitem must equal
Schedule HI-A, item 4, “ Net income (loss).” If this
amount is a net loss, enclose it in parentheses.

Memor anda

Lineltem M1 Net interest income (item 3 above)
on a fully taxable equivalent basis.

Report net interest income (Schedule HI, item 3 above)
on afully taxable equivalent basis. The amount reported
in thisitem should reflect what net interest income of the
reporting bank holding company would be if al its
interest income was subject to federal and state income
taxes.

The following accounts on which the interest income is
fully or partially tax-exempt, should be adjusted to a
“taxable equivalent” basis in order that the holding
company can compute its net interest income on a fully
taxable equivalent basis:

(1) interest income on tax-exempt obligations (other
than securities) of states and political subdivisionsin
the U.S. (included in Schedule HI, item 1(a));

(2) income on tax-exempt securities issued by states and
political subdivisionsin the U.S. (included in Sched-
ule HI, item 1(d)(3));

(3) income on lease financing receivables that is tax-
exempt (included in Schedule HI, item 1(b)); and
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(4) any other interest income (such as interest income
earned on loans to an Employee Stock Ownership
Plan), which under state or federal laws is partially
or in its entirety exempt from income taxes.

The changes to the 1986 Tax Reform Act must be taken
into consideration when computing net interest income
on a fully taxable equivalent basis. The 1986 Act, in
general, disallowed 100% of the interest expense allo-
cable to tax-exempt obligations acquired after August 7,
1986. Previous to that date, and after December 31,
1982, the disallowance percentage was 20%; previous to
December 31, 1982, the disallowance was 0%.

Line ltem M2 Net income before income taxes,
extraordinary items, and other adjustments (item 8
above) on a fully taxable equivalent basis.

Report net income before income taxes, extraordinary
items, and other adjustments (item 8 above) on a fully
taxable equivalent basis. The amount reported in this
item should reflect what net income of the reporting bank
holding company would be if al its income was subject
to federal and state income taxes. For purposes of this
item, include net interest income on a fully taxable
equivalent basis as reported in memoranda item 1 above
plus all other income and expense adjusted to reflect the
holding company’ s net income on a fully taxable equiva-
lent basis.

Line ltem M3 Income on tax-exempt loans and
leases to states and political subdivisionsin the U.S.
(included in items 1(a) and 1(b) above).

Report the bank holding company’s best estimate of the
income from all tax-exempt loans and leases extended
to states and political subdivisions in the U.S. that is
included in items 1(a) and 1(b) above.

Tax-exempt loans and leases are those loans and leases
to states and political subdivisions in the U.S. whose
income is excludable from gross income for federa
income tax purposes, regardiess of whether the income
from the loan or lease must be included in the bank
holding company’s alternative minimum taxable income
and regardless of the federal income tax treatment of the
expense incurred to carry the loan or lease.

Line Iltem M4 Income on tax-exempt securities
issued by states and political subdivisions in the U.S.
(included in item 1(d)(3) above).

Report the bank holding company’s best estimate of the
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income from all tax-exempt securities issued by states
and political subdivisions in the U.S. that is included in
item 1(d)(3) above.

Lineltem M5 Number of full-time equivalent
employees at end of current period.

Report the number of full-time equivalent employees on
the payroll of the bank holding company and its consoli-
dated subsidiaries as of the report date.

To convert the number of part-time employees to full-
time equivalent employees, add the total number of
hours all part-time and temporary employees worked
during the quarter ending on the report date and divide
this amount by the number of hours afull-time employee
would have been expected to work during the quarter.
Round the result to the nearest whole number and add
it to the number of full-time employees. (A full-time
employee may be expected to work more or less than
40 hours each week, depending on the policies of the
reporting bank holding company.)

Lineltem M6 Other noninterest income (only
report amounts that exceed 1 percent of the sum
of Schedule HI, items 1(h) and 5(m) above):

Disclose in memoranda items 6(a) through 6(h) each
component of Schedule HI, item 5(1), “ Other noninterest
income,” and the dollar amount of such component, that
exceeds 1 percent of the sum of “ Total interest income”
and “ Total noninterest income” (Schedule HI, item 1(h)
plus item 5(m)).

Preprinted captions have been provided for the following
categories of “ Other noninterest income” :

* M6(a), “ Income and fees from the printing and sale of
checks,”

» M6(b), “ Earnings on/increase in value of cash surren-
der value of life insurance,”

* M6(c), “Income and fees from automated teller
machines (ATMs),”

* M6(d), “ Rent and other income from other real estate
owned,”

* M6(e), “ Safe deposit box rent.”

For other components of “ other noninterest income” that
exceed the disclosure threshold, list and briefly describe
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these components in memoranda items 6(f) through 6(h).

If losses have been reported in Schedule HI, item 5(m),
use the absolute value of such losses to determine
whether the amount of the losses exceeds one percent of
the total amount reported in items 1(h) plus 5(m) and
whether such losses should be reported in this memoran-
dum item. (The absolute value refers to the magnitude of
the dollar amount without regard to whether the amount
is a net gain or loss) If losses are reported in this
memorandum item, enclose in parentheses. A sample of
the types of items that may require disclosure has been
included in the instructions to item 5(I) above. The
description of each item reported in memoranda
items 6(f) through 6(h) should be reported in the area
marked as “text” on the report form in a clear and
concise manner and limited to 132 characters per item
(including punctuation and spaces). Do not use words
such as “ miscellaneous’ or “ other” to describe these
items. The dollar amount should be reported in the
adjacent column on the right. If there are no reportable
amounts for memoranda items 6(f) through 6(h), enter
“zero” (-0-) in the right-hand column of memoranda
item 6(f).

Line ltem M7 Other noninterest expense (only
report amounts that exceed 1 percent of the sum
of Schedule HI, items 1(h) and 5(m) above):

Disclose in memoranda items 7(a) through 7(j) each
component of Schedule HI, item 7(d), “ Other noninter-
est expense,” and the dollar amount of such component,
that exceeds 1 percent of the sum of “ Total interest
income” and “ Total noninterest income” (Schedule HI,
item 1(h) plus item 5(m)).

Preprinted captions have been provided for the following
categories of “ Other noninterest expense” :

* M7(a), “ Data processing expenses,”

e M7(b), “Advertising and marketing expenses,”

* M7(c), “ Directors' fees,’

o M7(d), “ Printing, stationery, and supplies,”

* M7(e), “ Postage,”’

« M7(f), “ Lega fees and expenses,”

* M7(g), “ FDIC deposit insurance assessments.”
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For other components of “ other noninterest expense”
that exceed the disclosure threshold, list and briefly
describe these components in memoranda items 7(h)
through 7(j).

Do not itemize “ Benefits, losses, and expenses from
insurance-related activities.” These amounts are reported
separately in Schedule HI, memorandum item 12(c).

If gains have been reported in Schedule HI, item 7(d),
use the absolute value of such gainsto determine whether
the amount of the gains exceeds one percent of the total
amount reported in items 1(h) plus 5(1) and whether such
gains should be reported in this memorandum item. (The
absolute value refers to the magnitude of the dollar
amount without regard to whether the amount is a net
gain or loss)) If gains are reported in this memorandum
item, enclose in parentheses. A sample of the types of
items that may require disclosure has been included in
the instructions to item 7(d) above. The description of
each item reported in memoranda items 7(h) through 7(j)
should be reported in the area marked as “ text” on the
report form in a clear and concise manner and limited
to 132 characters per item (including punctuation and
spaces). Do not use words such as “ miscellaneous” or
“ other” to describe these items. The dollar amount
should be reported in the adjacent column on the right.
If there are no reportable amounts for memoranda
items 7(h) through 7(j), enter “ zero” (-0-) in the right-
hand column of memorandaitem 7(h).

Line ltem M8 Extraordinary items and other
adjustments.

List and briefly describe in items M8(a) through M8(c)
below each extraordinary item or adjustment included in
item 12, “ Extraordinary items, net of applicable income
taxes and minority interest” below. However, each item
should be reported separately, gross of income taxes and
the income tax effect separately reported, as indicated.

If an extraordinary item or other adjustment is a loss or
otherwise reduces the bank holding company’s income,
enclose the dollar amount reported in parentheses. If an
applicable income tax effect is a tax benefit (rather than
a tax expense), enclose the dollar amount reported in
parentheses.

Included as extraordinary items and other adjustments:

(1) The material effects of any extraordinary items.
Extraordinary items are very rare and the criteria
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which must be satisfied in order for an event or
transaction to be reported as an extraordinary item
are discussed in the Glossary entry for “ extraor-
dinary items.”

(2) Materia aggregate gains or losses from extinguish-
ments of the consolidated bank holding company’s
own debt unrelated to sinking fund requirements,
as determined in accordance with the provisions of
FASB Statement No. 4.

(3) Materia aggregate gains on troubled debt restructur-
ings of the consolidated bank holding company’s
own debt, as determined in accordance with the
provisions of FASB Statement No. 15.

(4) The cumulative effect of al changes in accounting
principles except those required to be reported in
Schedule HI-A, item 2, “ Restatements due to correc-
tions of material accounting errors and changes in
accounting principles” Refer to the Glossary entry
for * accounting changes” for further discussion of
changes in accounting principles.

(5) Materia aggregate gains or losses from disposals of
segments of the consolidated bank holding com-
pany’s business, as determined in accordance with
the provisions of APB Opinion No. 30.

(6) Material net gains or losses from disposals of signifi-
cant assets within two years after a pooling of inter-
ests business combination.

Line ltem M9 Trading revenue (from cash
instruments and derivative instruments).

Thisitem is to be completed by bank holding companies
that reported average trading assets (Schedule HC-K,
item 4(a)) of $2 million or more for any quarter of the
preceding calendar year.

Report in the appropriate item below, a breakdown of
trading revenue that has been included in the body of the
income statement in Schedule HI, item 5(c). For each of
the four types of underlying risk exposure, report the
combined revenue (net gains and losses) from trading
cash instruments and derivative instruments. For pur-
poses of Memorandum item 9, the reporting bank hold-
ing company should determine the underlying risk expo-
sure category in which to report the trading revenue from
cash instruments and derivative instruments in the same
manner that the bank holding company makes this deter-
mination for other financial reporting purposes. The
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sum of the amounts reported in Memorandum items 9(a)
through 9(d) must equal the amount reported in item 5(c)
above.

Line Item M9(a)

Report in this item net gains (losses) from trading cash
instruments and derivative contracts that the reporting
bank holding company manages as interest rate expo-
sures. Interest rate exposures may arise from cash debt
instruments (e.g., U.S. Treasury securities) and interest
rate contracts. Interest rate contracts are those contracts
related to an interest-bearing financial instrument or
whose cash flows are determined by referencing interest
rates or another interest rate contract (e.g., an option on a
futures contract to purchase a Treasury hill). Interest rate
contracts include single currency interest rate swaps,
basis swaps, forward rate agreements, and interest rate
options, including caps, floors, collars, and corridors.

Interest rate exposures.

Exclude trading revenue on contracts involving the
exchange of foreign currencies (e.g., cross-currency
swaps and currency options) that the reporting bank
holding company manages as foreign exchange expo-
sures. Report such trading revenue in Memorandum
item 9(b).

Lineltem M9(b) Foreign exchange exposures.

Report in this item net gains (losses) from trading cash
instruments and derivative contracts that the reporting
bank holding company manages as foreign exchange
exposures. Foreign exchange exposures may arise from
cash instruments (e.g., debt securities) denominated in
non-U.S. currencies and foreign exchange rate contracts.
Foreign exchange rate contracts are those contracts to
purchase foreign (non-U.S.) currencies and U.S. dollar
exchange in the forward market (i.e., on an organized
exchange or in an over-the-counter market). A purchase
of U.S. dollar exchange is equivalent to a sale of foreign
currency. Foreign exchange rate contracts include cross-
currency interest rate swaps where there is an exchange
of principal, forward and spot foreign exchange con-
tracts, and currency futures and currency options.

Line Iltem M9(c) Equity security and index
EXPOSUres.
Report in this item net gains (losses) from trading cash

instruments and derivative contracts that the reporting
bank holding company manages as equity security and
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index exposures. Equity security or index exposures may
arise from equity securities and equity security or index
(i.e., equity derivative) contracts. Equity derivative con-
tracts are contracts that have a return, or a portion of
their return, linked to the price of a particular equity or
to an index of equity prices, such as the Standard and
Poor’ s 500.

Lineltem M9(d) Commodity and other exposures.

Report in this item net gains (losses) from trading cash
instruments and derivative contracts that the reporting
bank holding company manages as commodity or other
exposures. Commodity or other exposures may arise
from commodities and off-balance-sheet commaodity and
other contracts not reported as interest rate, foreign
exchange, or equity derivative contracts. Commodity and
other contracts are contracts that have a return, or a
portion of their return, linked to the price or to an index
of precious metals, petroleum, lumber, agricultural prod-
ucts, etc. Commodity and other contracts also include
any other contracts that are not reportable as interest rate,
foreign exchange, or equity derivative contracts.

Line ltem M10 Impact on income of derivatives
held for purposes other than trading.

For derivatives held for purposes other than trading,
report in the appropriate subitem the impact that these
contracts had on the bank holding company’s income
as reported in Schedule HI.

Line ltem M10(a) Net increase (decrease) to
interest income.

Report the net sum of all amounts reported in Sched-
ule HI interest income items (items 1(a) through 1(g))
which were recognized from derivative transactions used
to hedge or adjust interest income from assets. If the net
sum is a net decrease to interest income, enclose this
amount in parentheses.

Line ltem M10(b) Net (increase) decrease to
interest expense.

Report the net sum of all amounts reported in Sched-
ule HI interest expense items (items 2(a) through 2(e))
which were recognized from derivative transactions used
to hedge or adjust interest expense from liabilities. If the
net sum is a net increase to interest expense, enclose this
amount in parentheses.
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Line Item M10(c) Other (noninterest) allocations.

Report the net sum of all amounts reported in the nonin-
terest items of Schedule HI, i.e., items 5 and 7, resulting
from the bank holding company’s use of derivatives held
for purposes other than trading. If the net sum is a net
expense or loss, enclose this amount in parentheses.

Include gains (losses) on nonhedging derivative instru-
ments held for purposes other than trading. Bank holding
companies should consistently report these nonhedging
derivative gains (losses) in either “ Other noninterest
income” (Schedule HI, item 5(1)) or “ Other noninterest
expense” (Schedule HI, item 7(d)).

Lineltem M11 Credit losses on derivatives.

Report the consolidated bank holding company’ s year-to-
date credit losses (e.g., charge-offs) incurred on deriva-
tive contracts (as defined for Schedule HC-L , items 7 and
11). The amount reported in this item should include all
credit losses regardless of whether the consolidated bank
holding company charged such losses directly to income
(e.g., trading revenue) or to another account (e.g., allow-
ance for credit losses on derivatives).

Line Item M12(a) Income from the sale and
servicing of mutual funds and annuities (in
domestic offices).

Report the amount of income earned by the reporting
bank holding company during the calendar year to date-
from the sale and servicing of mutual funds and annuities
(in domestic offices).

Include in thisitem:

(1) Income earned in connection with mutual funds
and annuities that are sold on the premises of the
reporting bank holding company or its subsidiaries,
or that are sold by the reporting bank holding com-
pany, a subsidiary, or by affiliated or unaffiliated
entities from whom the reporting bank holding com-
pany reports income on a consolidated basis in the
FR Y-9C. Thisincome may be in the form of fees or
sadles commissions at the time of the sale or fees,
including a share of ancther entity’s fees, that are
earned over the duration of the account (e.g., annua
fees, Rule 12b-1 fees or “ trailer fees,” and redemp-
tion fees). Commissions should be reported as
income as earned at the time of the sale (i.e., on an
accrual basis), but may be reported as income when
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payment is received if the results would not differ
materially from those obtained using an accrua
basis.

(2) Incomethat isreported on a consolidated basisin the
FR Y-9C from leasing arrangements with affiliated
and unaffiliated entities who lease space in offices
of the reporting bank holding company or its sub-
sidiaries for use in selling mutual funds and annu-
ities. Income from leasing arrangements should be
reported as income as earned (i.e., on an accrua
basis), but may be reported as income when payment
is received if the results would not differ materialy
from those obtained using an accrua basis.

(3) Fees for providing investment advisory services for
mutual funds and annuities.

(4) Feesfor providing securities custody, transfer agent,
and other operational and ancillary services to
mutual funds and annuities that are sold on the
premises of the reporting bank holding company, or
sold by the reporting bank holding company or its
subsidiaries, through a subsidiary, or by affiliated or
unaffiliated entities from whom the bank holding
company reports income on a consolidated basis in
the FR Y-9C at the time of the sale or over the
duration of the account.

Also include income from sales conducted through the
reporting bank holding company’s trust department that
are not executed in a fiduciary capacity (e.g., trustee,
executor, administrator, conservator) but exclude income
from sales conducted by the trust department that are
executed in afiduciary capacity.

In general, thisincome will have been included in Sched-
ule HI, item 5(d), “ Investment banking, advisory, broker-
age, and underwriting fees and commissions” (for
mutual funds) and item 5(h)(2), “Income from other
insurance and reinsurance activities” (for annuities).
However, income from leasing arrangements, or the por-
tion thereof, that is fixed in amount and does not vary
based on sales volume may have been reported as a
deduction from Schedule HI, item 7(b), “ Expenses of
premises and fixed assets, net of rental income.” Thus,
the income to be included in this item should be reported
gross rather than net of expenses incurred by the report-
ing bank holding company or a consolidated subsidiary.

Exclude fees earned for providing securities custody,
transfer agent, and other operational and ancillary ser-
vices to third party mutua funds and annuities that are
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not sold on the premises of the reporting bank holding
company or its consolidated subsidiaries and are not
otherwise sold by the reporting bank holding company,
through a subsidiary, or by affiliated or unaffiliated enti-
ties from whom the reporting bank holding company
receives income at the time of the sale or over the
duration of the account.

Line Item M12(b) Premiums.

Report in memoranda items 12(b)(1) and 12(b)(2) pre-
mium revenues from the insurance and reinsurance
underwriting operations of the bank holding company
and its affiliates. Do not include any commission and fee
income from the sale of insurance products.

Line Item M12(b)(1) Premiums on insurance
related to the extension of credit.

Report the amount of premiums from insurance and
reinsurance underwriting reported in item 5(h)(1) above
that were earned by property casualty and health insurers
or written by life insurers on life, health, accident, invol-
untary unemployment and property casualty insurance
coverage related to an extension of credit or |ease financ-
ing, e.g., credit life and mortgage insurance. Include title
insurance premiums in this line item but exclude all
insurance agency related income.

Line Item M12(b)(2) All other insurance
premiums.

Report the amount of insurance premiums from insur-
ance and reinsurance underwriting reported in
item 5(h)(1) above that were earned by property casualty
and health insurers or written by life insurers other than
the credit related insurance premiums reported in
item M12(b)(1) above. Insurance agency related income
should not be included in this line item.

Line ltem M12(c) Benefits, losses, and expenses
from insurance-related activities.

Report current and future insurance benefits, interest
credited to contractholders, policyholder dividends,
amortization of deferred acquisition cost, claims and
clams adjustment expenses and any other operating
expenses, excluding salaries and overhead expense
(except salaries and benefits expense included in claims
adjustment expense), which should be reported in
item 7(a) above.

Instructions for Preparation of Reporting Form FR Y-9C
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Line ltem M13 Does the reporting bank holding
company have a Subchapter S election in effect for
federal income tax purposes for the current tax
year? (Enter 1" for yes, enter “0” for no.)

Indicate whether the bank holding company has elected,
for federal income tax purposes, an “S corporation”
status, as defined in Internal Revenue Code Section 1361
as of the report date. Enter “ 1” for yes; enter “ 0" for no.
In order to be an S corporation, the bank holding com-
pany must have a valid election with the Internal Reve-
nue Service and obtain the consent of al of its sharehold-
ers. In addition, the bank holding company must meet
specific criteria for federal income tax purposes at all
times during which the election remains in effect. These
specific criteria include, for example, having no more
than 75 qualifying shareholders and having only one
class of stock outstanding.

Line ltem M14 Stock-based employee
compensation expense (net of tax effects).

Report the stock-based employee compensation cost, net
of related tax effects, in the determination of net income
as reported, in conformity with FASB Statement No.
123, Accounting for Stock-Based Compensation as
amended by FASB Statement No. 148, Accounting for
Sock-Based Compensation-Transition and Disclosure.
This amount corresponds to the FASB requirements for
interim disclosure. Stock-based employee compensation
plans include al arrangements by which employees
receive shares of stock or other equity instruments of the
employer or the employer incurs liabilities to employees
in amounts based on the price of the employer’s stock.
Examples are stock purchase plans, stock options, re-
stricted stock, and stock appreciation rights. Note: The
actual amount to be reported in this line item is the
after-tax equivalent of stock-based employee compensa-
tion expense that is included in Schedule HI, item 7(e).

Lineltem M15 Stock-based employee
compensation expense (net of tax effects) calculated
for all awards under the fair value method.

For ingtitutions that voluntarily adopt a fair value based
method, report the stock-based employee compensation
cost, net of related tax effects, that would have been
included in the determination of net income if the fair
value based method had been applied to all awards, in
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conformity with FASB Statement No. 123 as amended purposes of reporting in this item, all awards refers to
by FASB Statement No. 148. This amount corresponds awards granted, modified, or settled in fiscal periods
to the FASB requirements for interim disclosure. For beginning after December 15, 1994.
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LINE ITEM INSTRUCTIONS FOR THE

Changes in Equity Capital
Schedule HI-A

General Instructions rected by the filing of an amended report for the period in

. I which the error was made. Include only those corrections
Total equity capital includes perpetual preferred stock, which result from:

common stock, capital surplus, retained earnings, accu-

mulated other comprehensive income and other equity(1) Mathematical mistakes.

capital components such as treasury stock and unearned

Employee Stock Ownership Plan Shares. All amounts in (2) Mistakes in applying accounting principles.
Schedule HI-A, other than those reported in items 1, 3, ] ) ) ]

and 12, should represent net aggregate changes for th&3) Improper use of information which existed when the
calendar year-to-date. Enclose all net decreases and Prior Consolidated Financial Statements for Bank

losses (net reductions of equity capital) in parentheses. Holding Companies were prepared.
Linelten 1 Equity capital most recently reported (4) A change from an accounting principle that is neither
for the end of previous calendar year. accepted nor sanctioned by the Federal Reserve to

) ) one that is acceptable to the Federal Reserve.
Report the consolidated bank holding company’s total

equity capital balance most recently reported for the The effect of accounting errors differs from the effect of
previous calendar year-end after the effect of all correc- changes in accounting estimates. Changes in accounting
tions and adjustments to total equity capital that were estimates are an inherent part of the accrual accounting

made in any amended report(s) for the previous calendarProcess. Report the effect of any changes in accounting
year-end. estimates in the appropriate line items of Schedule Hl,
Consolidated Income Statement. For further information

For bank holding companies opened since January 1 ofgp corrections of errors and changes in estimates, refer to
the current calendar year, report the word “none” in this tne Glossary entry for “accounting changes.”

item. Report the consolidated bank holding company’s ) .
opening (original) total equity capital in items 5(a), “Sale Also report the cumulative effect, net of applicable
of perpetual preferred stock, gross” or 6(a), “Sale of income taxes, of those changes in accounting principles

common stock, gross” as appropriate. which are properly accounted for by restating prior years’
) ) financial statements.
Do not enter the consolidated bank holding company’s

total equity capital ending balance from the Report of The cumulative effect of a change in accounting prin-
Income for the preceding quarter when preparing the Ciple is the difference between (1) the balance in the

June 30, September 30, or December 31 report. retained earnings account at the beginning of the year in
which the change is made and (2) the balance in the
Line ltem 2 Restatements due to corrections retained earnings account that would have been reported
of material accounting errors and changesin at the beginning of the year had the newly adopted
accounting principles. accounting principle been applied in all prior periods.

Report the sum of all corrections, net of applicable The cumulative effect of all other changes in accounting
income taxes, resulting from material accounting errors principles adopted during the calendar year-to-date must
which were made in prior years’ Consolidated Financial be reported in Schedule HI, item 12, “Extraordinary
Statements for Bank Holding Companies and not cor- items, net of applicable taxes and minority interest.”
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Refer to the Glossary entry for “ accounting changes” for
information on how to determine the amount of the
cumulative effect of a change in accounting principle.

Line ltem 3 Balance end of previous calendar year
as restated.

Report the sum of items 1 and 2.

Lineltem 4 Net income (l0ss).

Report the net income (loss) for the calendar year-to-date
asreported in Schedule HI, item 13, “ Net income (10ss).”

Lineltem 5 Sale of perpetual preferred stock.

Report the changes in the consolidated bank holding
company’s total equity capital resulting from the sale of
the bank holding company’s perpetua preferred stock.
Limited-life preferred stock is not included in equity
capital; any proceeds from the sale of limited-life pre-
ferred stock during the calendar year-to-date are not to
be reported in this item. (Include limited-life preferred
stock in Schedule HC, item 19.)

Line Item 5(a) Sale of perpetual preferred stock,
gross.

Report in this item the total amount of new perpetual
preferred stock issued, net of any expenses associated
with the issuance of the stock.

Exclude the conversion of convertible debt and limited-
life preferred stock into perpetual preferred stock, aswell
as the exercise of stock options (report in item 5(b)).

Line Item 5(b) Conversion or retirement of
perpetual preferred stock.

Report in this item the changes in the consolidated bank
holding company’s total equity capital resulting from:

(1) The conversion of convertible debt or limited-life
preferred stock into perpetual preferred stock.

(2) Exercise of stock options, including:

(@ Any income tax benefits to the consolidated bank
holding company resulting from the sale of the
bank holding company’s own stock acquired
under a qualified stock option within three years
of its purchase by the employee who had been
granted the option.

HI-A-2

(b) Any tax benefits to the consolidated bank hold-
ing company resulting from the exercise (or
granting) of nonqualified stock options (on the
bank holding company’s stock) based on the
difference between the option price and the fair
market value of the stock at the date of exercise
(or grant).

(3) Retirement of perpetual preferred stock.
Include:

(1) The net decrease in equity capital which occurs
when cash is distributed in lieu of fractional shares
in a stock dividend.

(2) Thenetincreasein equity capital when a stockholder
who receives a fractiona share from a stock divi-
dend purchases the additional fraction necessary to
make awhole share.

Lineltem 6 Sale of common stock.

Report the changes in the consolidated bank holding
company’s total equity capital resulting from the sale of
the bank holding company’ s common stock.

Line Item 6(a) Sale of common stock, gross.

Report the total amount of new common stock issued
by the consolidated bank holding company, net of any
expenses associated with the issuance of such stock.

Line Item 6(b) Conversion or retirement of
common stock.

Report in this item the changes in the consolidated bank
holding company’ s total equity capital resulting from:

(1) the conversion of convertible debt, limited-life pre-
ferred stock, or perpetual preferred stock into com-
mon stock.

(2) Exercise of stock options, including:

(8 Any income tax benefitsto the consolidated bank
holding company resulting from the sale of the
bank holding company’s own stock acquired
under a qualified stock option within three years
of its purchase by the employee who had been
granted the option.

(b) Any tax benefits to the consolidated bank hold-
ing company resulting from the exercise (or
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granting) of nonqualified stock options (on the
bank holding company’s stock) based on the
difference between the option price and the fair
market value of the stock at the date of exercise
(or grant).

(3) Retirement of common stock.
Include:

(1) The net decrease in equity capital which occurs
when cash is distributed in lieu of fractional shares
in astock dividend.

(2) Thenetincreasein equity capital when a stockholder
who receives a fractional share from a stock divi-
dend. Do not include dividends declared during the
previous calendar year but paid in the current period.

Refer to the Glossary entry for “ dividends” for further
information on cash dividends.

Lineltem 7 Sale of treasury stock.

Report the resale or other disposal of the bank holding
company’s own perpetual preferred stock or common
stock, i.e., treasury stock transactions (see the Glossary
entry for “ treasury stock” ).

Lineltem 8 LESS: Purchase of treasury stock.

Report the acquisition (without retirement) of the bank
holding company’s own perpetual preferred stock or
common stock, i.e., treasury stock transactions (see the
Glossary entry for “ treasury stock” ). Report the amount
as an absolute value; do not enclose the amount in
parentheses or use a minus (=) sign.

Line ltem 9 Changes incident to business
combinations, net.

If the bank holding company has entered into a business
combination which became effective during the reporting
period and which has been accounted for as a pooling of
interests, report the historical equity capital balances of
the consolidated bank holding company or other business
acquired as of the end of the previous calendar year. For
further information on poolings of interests, refer to the
Glossary entry for “ business combinations.”

If the consolidated bank holding company purchased
another bank or business during the reporting period,
report the fair value of any perpetual preferred or com-
mon shares issued (less the direct cost of issuing the
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shares) less any goodwill charged against undivided
profits. If for any reason goodwill is charged off, a net
reduction of equity capital may result. Exclude the fair
value of limited-life preferred stock issued in connection
with purchase acquisitions. Refer to the Glossary entry
for “ business combinations” for further information on
purchase acquisitions.

Include any retroactive adjustments that result from the
realization of income tax benefits of preacquisition oper-
ating loss carryforwards of purchased subsidiaries and
other purchased businesses.

Lineltem 10 LESS: Cash dividends declared on
preferred stock.

Report al cash dividends declared on preferred stock
(including limited-life preferred stock) during the calen-
dar year-to-date, including dividends not payable until
after the report date. Report the amount as an absolute
value; do not enclose the amount in parentheses or use a
minus (-) sign.

Do not include dividends declared during the previous
calendar year but paid in the current period.

Refer to the Glossary entry for “ dividends” for further
information on cash dividends.

Lineltem 11 LESS: Cash dividends declared on
common stock.

Report all cash dividends declared on common stock
during the calendar year-to-date, including dividends not
payable until after the report date. Report the amount as
an absolute value; do not enclose the amount in parenthe-
Ses or use aminus (-) sign.

Do not include dividends declared during the previous
calendar year but paid in the current period.

For further information on cash dividends, see the Glos-
sary entry for “ dividends.”
Lineltem 12 Other comprehensive income.

Report the bank holding company’ s other comprehensive
income for the calendar year-to-date. If the amount to be
reported represents a reduction in the bank holding com-
pany’s equity capital, enclose it in parentheses.

Other comprehensive income includes:

(1) The change during the calendar year-to-date in net
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unrealized holding gains (losses) on the bank hold-
ing company’s available-for-sale securities.

(2) The change during the calendar year-to-date in
the bank holding company’s accumulated net gains
(losses) on cash flow hedges.

(3) Theincrease or decrease during the calendar year-to-
date in the bank holding company’s cumulative for-
eign currency trandation adjustments and qualifying
foreign currency transaction gains or losses, net of
applicable income taxes, if any. Refer to the Glos-
sary entry for “foreign currency transactions and
trandlation” for further information on accounting
for foreign currency trandation.

(4) The change during the calendar year-to-date in any
minimum pension liability adjustment recognized in
accordance with FASB Statement No. 87, Employ-
ers Accounting for Pensions.

Line Item 13 Change in the offsetting debit

to the liability for Employee Stock Ownership Plan
(ESOP) debt guaranteed by the bank holding
company.

Report an amount in this item only if the consolidated
bank holding company has guaranteed the debt of its
ESOP. The amount reported in this item should reflect
any changes during the calendar year-to-date to the off-
setting debit to the liability recorded by the bank holding
company in connection with ESOP debt guaranteed
by the reporting company (that is, the equity contra
account). The changes in this account result either:
(2) from the booking of an offsetting debit to any new
ESOP debt guaranteed by the consolidated bank holding
company; or (2) from any reduction in the equity contra
account as existing guaranteed ESOP debt is amortized.

As the ESOP's debt is amortized, the equity contra
account is reduced, thereby increasing the total amount
of equity capital reported as outstanding by the reporting
bank holding company. As the ESOP borrows more
funds that are guaranteed by the reporting bank holding
company, the offsetting debit increases the equity contra
account, thereby reducing the total amount of equity
capital reported as outstanding.

When the net impact of these changes to the equity
contra account results in an overal decrease to that
account, the amount of that decrease should be reported
in this item as an increase in the total amount of equity
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capital by adding that amount when calculating “ changes
in equity capital” for this schedule. When the net impact
of these changes to the equity contra account results in
an overall increase to that account, the amount of that
increase should be reported in this item as a decrease in
the total amount of equity capital by placing that amount
in parenthesis and subtracting it when calculating
“ changesin equity capital” for this schedule.

Line Iltem 14 Other adjustments to equity capital
(not included above).

Report in thisitem all other adjustments to equity capital
that are not properly reported in items 1 through 13.
Included are contributions of capital made to the holding
company when the company is a partnership.

For bank holding companies opened since January 1 of
the year-to-date reporting period, report opening (origi-
na) equity capital in this item. Pre-opening income
earned and expenses incurred from the bank holding
company’s inception until the date the bank holding
company commenced operations should be reported in
Schedule HI using one of the two following methods,
consistent with the manner in which the bank holding
company reports pre-opening income and expenses for
other financial reporting purposes:

(1) The net amount of pre-opening income and expenses
for the entire period from the bank holding compa-
ny’s inception until the date the bank holding com-
pany commenced operations should be reported in
the appropriate items of Schedule HI, each quarter
during the calendar year in which operations com-
menced; or

(2) Pre-opening income and expenses for the period
from the bank holding company’s inception until the
beginning of the calendar year in which the bank
holding company commenced operations should be
included, along with the bank holding company’s
opening (original) equity capital, in this item. The
net amount of these pre-opening income and
expenses should be identified and described in
“Notes to the Income Statement.” Pre-opening
income earned and expenses incurred during the
calendar year in which the bank holding company
commenced operations should be reported in the
appropriate items of Schedule HI, each quarter
during the calendar year in which operations
commenced.
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Lineltem 15 Total equity capital end of current
period.

Report the sum of items 3, 4, 5, 6, 7, 9, 12, 13, and 14,
less items 8, 10, and 11. This item must equal Sched-
ule HC, item 28.

Instructions for Preparation of Reporting Form FR Y-9C
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LINE ITEM INSTRUCTIONS FOR THE

Charge-Offs and Recoveries on Loans and
Leases and Changes in Allowance for
Loan and Lease Losses

Schedule HI-B

Part I. Charge-Offs and Recoveries on
Loans and L eases

General Instructions

This part has two columns. In column A report loans and
leases charged off during the current calendar year-to-
date. Also include in column A write-downsto fair value
on loans (and leases) transferred to the held-for-sale
account during the calendar year-to-date that occurred
when (1) the reporting bank holding company decided to
sell loans that were not originated or otherwise acquired
with the intent to sell and (2) the fair value of those loans
had declined for any reason other than a change in the
general market level of interest or foreign exchange
rates. In column B report amounts recovered during the
current calendar year-to-date on loans and leases previ-
ously charged off. For those bank holding companies or
consolidated subsidiaries required to establish and main-
tain an allocated transfer risk reserve, as specified in
Section 905(a) of the International Lending Supervision
Act of 1983, in the agency regulations implementing the
Act (Subpart D of Federal Reserve Regulation K) and in
any guidelines, or instructions issued by the Federa
Reserve, columns A and B of part | include loans and
leases charged-off against and amounts recovered, re-
spectively, through the allocated transfer risk reserve.

These instructions should be read in conjunction with
the Glossary entries for ““alowance for loan and lease
losses” and *‘domicile.”

Lineltem 1 Loans secured by real estate.

Report in the appropriate subitem and column loans
secured by real estate (as defined in Schedule HC-C,
item 1) charged off and recovered.

Lineltem 1(a) Construction, land development,
and other land loans in domestic offices.

Report in columns A and B, as appropriate, loans

Instructions for Preparation of Reporting Form FR Y-9C
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secured by real estate for construction, land devel-
opment, and other land loan purposes in domestic offices
(as defined for Schedule HC-C, item 1(a), ‘* Construction,
land development, and other land loans™”).

Line ltem 1(b) Secured by farmland in domestic
offices.

Report in columns A and B, as appropriate, |oans secured
by farmland in domestic offices (as defined for Sched-
ule HC-C, item 1(b), * Secured by farmland™).

Line Item 1(c) Secured by 1-4 family residential
properties in domestic offices.

Report in columns A and B, as appropriate, in the sub-
items below, loans secured by 1-4 family residentia
properties in domestic offices (as defined for Sched-
ule HC-C, item 1(c), * Secured by 1—4 family residential
properties”).

Line Item 1(c)(1) Revolving, open-end loans
secured by 1-4 family residential properties and
extended under lines of credit.

Report in columns A and B, as appropriate, al revolving,
open-end loans in domestic offices secured by 1-4 fam-
ily residential properties and extended under lines of
credit. Corresponds to Schedule HC-C, item 1(c)(1).

Line Item 1(c)(2) Closed-end loans secured by
1-4 family residential propertiesin domestic offices.

Report in the appropriate subitem and column closed-end
loans in domestic offices secured by 1-4 family residen-
tial properties charged-off and recovered.

Line Item 1(c)(2)(a) Secured by first liens.
Report in columns A and B, as appropriate, closed-
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end loans secured by first liens on 1-4 family resi-
dential properties (as defined for Schedule HC-C,
item 1(c)(2)(a), column B) charged-off and recovered.

Line Item 1(c)(2)(b) Secured by junior liens.

Report in columns A and B, as appropriate, closed-
end loans secured by junior liens on 1-4 family resi-
dential properties (as defined for Schedule HC-C,
item 1(c)(2)(b), column B) charged-off and recovered.
Include loans secured by junior liensin thisitem even if
the bank holding company aso holds aloan secured by a
first lien on the same 14 family residential property and
there are no intervening junior liens.

Line Item 1(d) Secured by multifamily (5 or more)
residential propertiesin domestic offices.

Report in columns A and B, as appropriate, loans secured
by multifamily (5 or more) residential properties in
domestic offices (as defined for Schedule HC-C,
item 1(d), ** Secured by multifamily (5 or more) residential
properties’).

Line Item 1(e) Secured by nonfarm nonresidential
properties in domestic offices.

Report in columns A and B, as appropriate, loans secured
by nonfarm nonresidential properties in domestic offices
(as defined for Schedule HC-C, item 1(€), ** Secured by
nonfarm nonresidential properties’).

Line Item 1(f) In foreign offices.

Report in columns A and B, as appropriate, loans secured
by rea estate in foreign offices.

Lineltem 2 Loans to depository ingtitutions and
acceptances of other banks.

Report in columns A and B, in the appropriate subitem,
loans to depository institutions and acceptances of other
banks (as defined for Schedule HC-C, item 2).

Line ltem 2(a) To U.S. banks and other U.S.
depository institutions.

Corresponds to Schedule HC-C, item 2(a).

Line Item 2(b) To foreign banks.
Corresponds to Schedule HC-C, item 2(b).

HI-B-2

Lineltem 3 Loans to finance agricultural
production and other loans to farmers.

Report in columns A and B, as appropriate, agricultural
loans (as defined for Schedule HC-C, item 3, “‘Loans
to finance agricultural production and other loans to
farmers’).

Lineltem 4 Commercial and industrial loans.

Line ltem 4(@) To U.S. addressees.

Report in columns A and B, as appropriate, commercial
and industrial loans (as defined for Schedule HC-C,
item 4(a), “Commercial and industrial loans to U.S.
addressees”).

Line Item 4(b) To non-U.S. addressees.

Report in columns A and B, as appropriate, commercial
and industrial loans (as defined for Schedule HC-C,
item 4(b), “ Commercial and industrial loans to non-U.S.
addressees”).

Lineltem 5 Loansto individuals for household,
family, and other personal expenditures.

Report in columns A and B, as appropriate, al exten-
sions of credit under credit cards and related plans and
al other loans to individuals for household, family, and
other personal expenditures (as defined for Sched-
ule HC-C, item 6, ‘‘Loans to individuals for household,
family, and other personal expenditures”).

Report in item 5(a) credit cards, and in item 5(b) related
plans and all other loans to individuals for household,
family, and other personal expenditures.

Lineltem 5(a) Credit cards.
Corresponds to Schedule HC-C, item 6(a).
Line Item 5(b) Other (includes single payment,

installment, all student loans, and revolving credit
plans other than credit cards).

Corresponds to Schedule HC-C, items 6(b) and 6(c).
Lineltem 6 Loansto foreign governments and
official institutions.

Report in columns A and B, as appropriate, all loans
to foreign governments and official institutions (as
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defined for Schedule HC-C, item 7, *Loans to foreign
governments and official institutions™).

Lineltem 7 All other loans.

Report in columns A and B, as appropriate, other loans
as defined for Schedule HC-C, item 9, ““All other loans.”

Line Item 8 Lease financing receivables.

Line Item 8(a) To U.S. addressees (domicile).

Report in columns A and B, as appropriate, leases (as
defined for Schedule HC-C, item 10(a), *‘Lease financ-
ing receivables to U.S. addressees”).

Line Item 8(b) To non-U.S. addressees (domicile).

Report in columns A and B, as appropriate, leases (as
defined for Schedule HC-C, item 10(b), *‘Lease financ-
ing receivables to non-U.S. addressees”).

Lineltem 9 Total.

Report in columns A and B the sum of items 1 through 8.
The amount reported in column A must equal part Il,
item 3, ' Charge-offs,” plus part |1, item 4, *‘ write-downs
arising from transfers of loans to a held-for-sale
account,” below, and the amount reported in column B
must equal part I, item 2, * Recoveries,” below.

Memor anda

Lineltem M1 Loansto finance commercial real
estate, construction, and land development activities
(not secured by real estate) included in items 4 and
7 above.

Report in columns A and B, as appropriate, loans to
finance commercial real estate, construction, and land
development activities not secured by rea estate (as
defined for Schedule HC-C, Memorandum item 2). Such
loans will have been included in items 4 and 7 of
Schedule HI-B, part |, above. Exclude from this item all
loans secured by real estate included in item 1 of Sched-
ule HI-B, part I, above.

Lineltem M2 Loans secured by real estate to
non-U.S. addressees (domicile).

Report in columns A and B, as appropriate, loans secured
by real estate to non-U.S. addressees (as defined for
Schedule HC-C, Memorandum item 3) included in

Instructions for Preparation of Reporting Form FR Y-9C
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Schedule HI-B, part I, item 1, above.

Line ltem M3 Uncollectible retail credit card fees
and finance charges reversed against income (i.e.,
not included in charge-offs against the allowance
for loan and lease losses).

Thisitemisto be completed by (1) bank holding compa-
nies that, together with affiliated institutions, have out-
standing credit card receivables that exceed $500 million
as of the report date or (2) bank holding companies that
on a consolidated basis are credit card specialty holding
companies.

Outstanding credit card receivables are the sum of:
(a) Schedule HC-C, item 6(a), column A,
(b) Schedule HC-S, item 1, column C; and
(c) Schedule HC-S, item 6(a), column C.

Credit card specialty bank holding companies are defined
as those bank holding companies that on a consolidated
basis exceed 50 percent for the following two criteria:

(a) the sum of credit card loans (Schedule HC-C,
item 6(a), column A) plus securitized and sold
credit card receivables (Schedule HC-S, item 1,
column C) divided by the sum of total loans
(Schedule HC-C, item 12, column A) plus securi-
tized and sold credit card receivables (Schedule
HC-S item 1, column C); and

(b) the sum of total loans (Schedule HC-C, item 12,
column A) plus securitized and sold credit card
receivables (Schedule HC-S, item 1, column C)
divided by the sum of total assets (Schedule HC,
item 12) plus securitized and sold credit card
receivables (Schedule HC-S item 1, column C).

Report the amount of fees and finance charges on credit
cards (as defined for Schedule HC-C, item 6.a) that the
bank holding company reversed against either interest
and fee income or a separate contra-asset account during
the calendar year-to-date. Report the amount of fees and
finance charges that have been reversed on a gross basis,
i.e,, do not reduce the amount of reversed fees and
finance charges by recoveries of these reversed fees and
finance charges. Exclude from this item credit card fees
and finance charges reported as charge-offs against the
allowance for loan and lease losses in Schedule HI-B,
part 1, item 5(a), column A.
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Part Il1. Allowance for Loan and L ease

L osses

General Instructions

Report the reconcilement of the allowance for loan and
lease |osses on a calendar year-to-date basis.

For those bank holding companies required to establish
and maintain an allocated transfer risk reserve as speci-
fied in Section 905(a) of the International Lending Super-
vision Act of 1983, in the agency regulations implement-
ing the Act (Subpart D of Federal Reserve Regulation K)
and in any guidelines, or instructions issued by the
Federal Reserve, the reconcilement should include the
activity in the allocated transfer risk reserve during the
calendar year-to-date that relates to loans and leases. For
reporting during 2003, the balance of any alocated trans-
fer risk reserve reported in the FR Y-9C for December
31, 2002, that relates to loans and leases should be
included in Schedule HI-B, part II, item 1, “Balance
most recently reported at end of previous year.”

Exclude the balances of the allowance for credit losses
on off-balance sheet credit exposures reported in Sched-
ule HC-G, item 3, and any capital reserves included in
Schedule HC, item 26(a), ‘' Retained earnings,” and the
effect of any transactions therein.

Refer to the Glossary entry for the *alowance for loan
and lease losses” for further information.

If the consolidated bank holding company has entered
into a business combination that became effective during
the reporting period which has been accounted for as a
pooling of interests, include the recoveries, losses, and
provisions of the combined bank holding company or
other business for the calendar year-to-date. Report the
balance as of the end of the previous calendar year of the
allowance for loan and lease losses of the bank or other
business acquired in the pooling in item 6, “Adjust-
ments.”

If the consolidated bank holding company purchased
another bank or business during the reporting period,
include the recoveries, losses, and provisions of the
combined bank or other business only after its acquisi-
tion. Report the amount of the allowance for loan and
lease losses of the bank or other business acquired as of
the effective date of the business combination in item 6,
“Adjustments.” (Refer to the Glossary entry for **busi-
ness combinations” for further information.)

HI-B-4

Lineltem 1 Balance most recently reported at end
of previous calendar year.

Report the balance in the allowance for loan and lease
losses from the Consolidated Financial Statements for
Bank Holding Companies most recently reported at the
previous calendar year-end after the effect of all correc-
tions and adjustments to the allowance for loan and lease
losses that were made in any amended report(s) for the
previous calendar year-end. For reporting during 2003,
the balance of any allocated transfer risk reserve reported
in the FR Y-9C for December 31, 2002, that relates to
loans and leases should be included in Schedule HI-B,
part I1, item 1.

Lineltem 2 Recoveries.

Report the amount credited to the allowance for loan and
lease losses for recoveries during the calendar year-to-
date on amounts previously charged against the allow-
ance for loan and lease losses. Also include amounts
credited to any portions of the allowance for credit losses
related to off-balance-sheet credit exposures for recover-
ies on amounts previously charged-off against this allow-
ance. The amount reported must equal part I, item 9,
column B.

Lineltem 3 LESS: Charge-offs.

Report the amount of all loans and |leases charged against
the allowance for loan and lease losses during the calen-
dar year-to-date. The amount reported in this item must
equal Schedule HI-B, part |, item 9, column A, “Total”
charge-offs, less Schedule HI-B, part II, item 4, *“LESS:
Write-downs arising from transfers of loans to a held-for-
sale account.”

Lineltem 4 LESS: Write-downs arising from
transfers of loans to a held-for-sale account.

Report the amount of write-downs to fair value charged
against the allowance for loan and lease losses result-
ing from transfers of loans and leases to a held-for-sale
account during the calendar year-to-date that occurred
when:

(1) the reporting bank holding company decided to sell
loans and leases that were not originated or other-
wise acquired with the intent to sell, and

(2) thefair value of those loans and leases had declined
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for any reason other than a change in the general
market level of interest or foreign exchange rates.

Lineltem 5 Provision for loan and lease |osses.

Report the amount expensed as the provision for loan
and lease losses during the calendar year-to-date. The
provision for loan and |ease losses represents the amount
needed to make the allowance for loan and |ease losses
adequate to absorb estimated |oan and lease |osses based
upon management’ s evaluation of the bank holding com-
pany’s current loan and lease exposures. The amount
reported must equal Schedule HI, item 4. If an amount is
negative, enclose it in parentheses.

Line ltem 6 Adjustments.

Report the net cumulative effect of al corrections and
adjustments made to the amount originally reported as
the ending balances of the allowance for loan and lease
losses as of the previous calendar year-end.

Report the net cumulative effect of all changes in the
allowance for loan and lease losses of a bank or other
business acquired in a business combination during the
reporting period. Determine those amounts in accor-
dance with the Genera Instructions at the beginning of
this part.

For bank holding companies with foreign offices, report
any increases or decreases resulting from the translation
into dollars of any portions of the allowance for loan and
lease losses that are denominated in aforeign currency.

Report al other alowable adjustments made during the
reporting period.

If the amount reported in thisitem is negative, enclose it
in parentheses.
Lineltem 7 Balance at end of current period.

Report the sum of item 1, 2, 5, and 6 less items 3 and 4
(must equal Schedule HC, item 4(c)).

Memoranda

Line ltem M1 Allocated transfer risk reserve
included in Schedule HI-B, part II, item 7.

Report the amount of any alocated transfer risk reserve
related to loans and leases that the reporting bank hold-
ing company is required to establish and maintain that
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the bank holding company has included in the end-of-
period balance of the allowance for loan and lease losses
reported in Schedule HI-B, part 11, item 7, and in Sched-
ule HC, item 4(c).

Line ltem M2 Separate valuation allowance for
uncollectible retail credit card fees and finance
charges.

Thisitemisto be completed by (1) bank holding compa-
nies that, together with affiliated institutions, have out-
standing credit card receivables that exceed $500 million
as of the report date or (2) bank holding companies that
on a consolidated basis are credit card specialty holding
companies.

Outstanding credit card receivables are the sum of:
(a) Schedule HC-C, item 6(a), column A,
(b) Schedule HC-S, item 1, column C; and

(c) Schedule HC-S, item 6(a), column C.

Credit card specialty bank holding companies are defined
as those bank holding companies that on a consolidated
basis exceed 50 percent for the following two criteria:

() the sum of credit card loans (Schedule HC-C,
item 6(a), column A) plus securitized and sold
credit card receivables (Schedule HC-S, item 1,
column C) divided by the sum of total loans
(Schedule HC-C, item 12, column A) plus securi-
tized and sold credit card receivables (Schedule
HC-S item 1, column C); and

(b) the sum of total loans (Schedule HC-C, item 12,
column A) plus securitized and sold credit card
receivables (Schedule HC-S, item 1, column C)
divided by the sum of total assets (Schedule HC,
item 12) plus securitized and sold credit card
receivables (Schedule HC-S item 1, column C).

Report the amount of any valuation allowance or contra-
asset account that the bank holding company maintains
separate from the allowance for loan and lease losses to
account for uncollectible fees and finance charges on
credit cards (as defined for Schedule HC-C, item 6(a).
This memorandum item is only applicable to those bank
holding companies that maintain an allowance or contra-
asset account separate from the allowance for loan and
lease losses. Do not include in this item the amount of
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any valuation alowance established for impairment in
retained interests in accrued interest receivable related to
securitized credit cards.

Line ltem M3 Amount of allowance for loan and
lease losses attributable to retail credit card fees
and finance charges.

Thisitemis to be completed by (1) bank holding compa-
nies that, together with affiliated institutions, have out-
standing credit card receivables that exceed $500 million
as of the report date or (2) bank holding companies that
on a consolidated basis are credit card specialty holding
companies.

Outstanding credit card receivables are the sum of:
(@) Schedule HC-C, item 6(a), column A,
(b) Schedule HC-S, item 1, column C; and
(c) Schedule HC-S, item 6(a), column C.

Credit card specialty bank holding companies are defined
as those bank holding companies that on a consolidated
basis exceed 50 percent for the following two criteria:

HI-B-6

() the sum of credit card loans (Schedule HC-C,
item 6(a), column A) plus securitized and sold
credit card receivables (Schedule HC-S, item 1,
column C) divided by the sum of total loans
(Schedule HC-C, item 12, column A) plus securi-
tized and sold credit card receivables (Schedule
HC-S item 1, column C); and

(b) the sum of total loans (Schedule HC-C, item 12,
column A) plus securitized and sold credit card
receivables (Schedule HC-S item 1, column C)
divided by the sum of total assets (Schedule HC,
item 12) plus securitized and sold credit card
receivables (Schedule HC-S item 1, column C).

Report in this item the amount of the allowance for loan
and lease losses that is attributable to outstanding fees
and finance charges on credit cards (as defined for Sched-
ule HC-C, item 6(a). This amount is a component of the
amount reported in Schedule HC, item 4(c), and Sched-
ule HI-B, part I, item 7. Do not include in this item the
amount of any valuation allowance established for im-
pairment in retained interests in accrued interest receiv-
able related to securitized credit cards.
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LINE ITEM INSTRUCTIONS FOR

Notes to the Income Statement—
Predecessor Financial Items

General Instructions exemption also applies if all entities acquired on the first
day of the quarter were FR Y-9C filers as of the prior

This one-time reporting schedule is event-driven. An quarter.

event for reporting the income statement items below is The |ine item instructions should be read in conjunction

defined as a business combination that occurred duringyjith the instructions for Schedule HI, “Consolidated

the quarter (that is, the BHC consummated a merger orReport of Income.”

acquisition within the quarter). Complete this schedule

only if the combined assets of the acquired entity(ies) are | ine i1tem 1 Total interest income.

at least equal to $10 billion or 5 percent of the reporting

bank holding company’s total consolidated assets at the

previous quarter-end, whichever is less.

Report the total interest income of the acquired company
for the year to date of acquisition.

Include as interest income:
Report in accordance with these instructions the selected

income statement information for any acquired compa- (1) Interest and fee income on loans;
ny(ies), the predecessor, as described above. The infor{2) Income from lease financing receivables;
mation should be reported year to date of acquisition,
that is, from January 1 of the current year to the last day
prior to the acquisition date.

(3) Interest income on balances due from depository
institutions;

(4) Interest and dividend income on securities;
Only a single schedule should be completed with aggre-

gated information for all entities acquired during the
guarter. The combined assets of these firms should at(6) All other interest income.

least equal $10 billion or 5 percent of the respondent’s

total consolidated assets at the previous quarter-endLine Item 1(a) Interest income on loans and
whichever is less. leases.

(5) Interest income from trading assets; and

Report the amount of interest income on loans and
leases.

Include as interest income on loans and leases:

In the unlikely event that only a portion of a firm was (1) All interest, fees, and similar charges levied against
purchased and actual financial statements for the ac- ° o associated with all assets reportable as loans a

quired operations are not readily available, the reporting defined in Schedule HC-C, items 1 through 9; and
BHC may provide estimates in lieu of inaccessible actual
data.

The reporting BHC may report the items below, net of
merger-related adjustments, if any.

(2) Income from direct financing and leveraging leases
as defined in Schedule HC-C, item 10.

If a single transaction business combination occurred

where the acquiree was another BHC that filed the FR Line Item 1(b) Interest income on investment

Y-9C in the preceding quarter, and the combination Securities.

occurred on the first day of the quarter, that event is Report all income on assets that are reportable as secur

exempt from being reported on this schedule. This ties as defined in Schedule HC-B.
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Include as interest income on investment securities:

(1) Income from U.S. Treasury securities and U.S. gov-
ernment agency obligations;

(2) Income from mortgage-backed securities; and

(3) Income from all other securities.

Lineltem 2 Total interest expense.

Report the total interest expense of the acquired com-
pany for the year to date of acquisition.

Include as interest expense:
(1) Interest on deposits;

(2) Expense on federal funds purchased and securities
sold under agreements to repurchase;

(3) Interest on trading liabilities and other borrowed
money;

(4) Interest on subordinated notes and debentures and on
mandatory convertible securities; and

(5) All other interest expense.

Line Item 2(a) Interest expense on deposits.

Report all interest expense, including amortization of the
cost of merchandise or property offered in lieu of interest
payments, on deposits as defined in Schedule HC, item
13(8)(2) and 13(b)(2).

Include as interest expense on deposits:

(1) Interest on deposits in domestic offices including
interest on time deposits and al other deposits; and

(2) Interest on deposits in foreign offices, Edge and
Agreement subsidiaries, and IBFs.

Lineltem 3 Net interest income.

Report the difference between item 1, “ Total interest
income” and item 2, “ Total interest expense.” If the
amount is negative, enclose it in parentheses.

Lineltem 4 Provision for loan and |lease |osses.

Report the amount the acquired company needed to
make the allowance for loan and lease losses, as defined
in Schedule HC, item 4(c), adequate to absorb expected
loan and lease losses, based upon management’s evalua-
tion of the consolidated bank holding company’s loan

| Snotes-P-2

and lease portfolio. Also include in this item any provi-
sion for allocated transfer risk related to loans and leases.
Enclose negative amounts in parentheses.

Exclude provision for credit losses on off-balance sheet
credit exposures.

The amount reported here may differ from the bad debt
expense deduction taken for federal income tax pur-
poses.

Lineltem 5 Total noninterest income.

Report the total noninterest income of the acquired com-
pany for the year to date of acquisition.

Include as noninterest income:
(1) Income from fiduciary activities;

(2) Service charges on deposit accounts in domestic
offices;

(3) Trading revenue;

(4) Investment banking, advisory, brokerage and under-
writing fees and commissions;

(5) Venture capital revenue;

(6) Net servicing fees;

(7) Net securitization income;

(8) Insurance commissions and fees;

(9) Net gains (losses) on sales of loans and leases,
(10)Net gains (losses) on sales of other real estate owned;

(11)Net gains (losses) on sales of other assets (excluding
securities); and

(12)Other noninterest income.

Line ltem 5(a) Income from fiduciary activities.

Report gross income from services rendered by the trust
departments of the acquired company’s banking subsidi-
aries or by any of the acquired company’s consolidated
subsidiaries acting in any fiduciary capacity. Include
commissions and fees on the sales of annuities by these
entities that were executed in afiduciary capacity.

Exclude commissions and fees received for the accumu-
lation or disbursement of funds deposited to Individual
Retirement Accounts (IRAs) or Keogh Plan accounts
when they were not handled by the trust departments of
the acquired entity’ s subsidiary banks.
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Notes to the Income Statement—Predecessor Financial Items

Report “ N/A” if the subsidiary banks of the acquired
company had no trust departments and the acquired
company had no consolidated subsidiaries that rendered
servicesin any fiduciary capacity.

Line Item 5(b) Trading revenue.

Report the net gain or loss from trading cash instruments
and off-balance-sheet derivative contracts (including
commodity contracts) that was recognized during the
year to date of acquisition.

Include as trading revenue:

(1) Revauation adjustments to the carrying value of
trading assets and liabilities as defined in Schedule
HC, items 5 and 15, resulting from the periodic
marking to market of such assets and liabilities;

(2) Revaluation adjustments from the periodic marking
to market interest rate, foreign exchange, equity de-
rivative, and commodity and other contracts as
defined in Schedule HC-L, item 12; and

(3) Incidental income and expense related to the pur-
chase and sale of trading assets and liabilities as
defined in Schedule HC, items 5 and 15, and off-
balance-sheet derivative contracts as defined in
Schedule HC-L, item 12.

If the amount to be reported in this item is a net loss,
enclose it in parentheses.

Line Item 5(c) Investment banking, advisory,
brokerage and underwriting fees and commissions.

Report fees and commissions from underwriting (or par-
ticipating in the underwriting of) securities, investment
advisory and management services, merger and acquisi-
tion services, and other related consulting fees. Include
fees and commissions from securities brokerage